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ENERGY ECONOM™CS BRAZIL 


PROFOUND CHANGES IN ENERGY PLANS FOR FUTURE ANNOUNCED 
Brasilia CORREIO BRAZILIENSE in Portuguese 24 Jan 82 p 6 


[Interview with Minister of Mines and Energy Cesar Cals by Eduardo Brito and 
Nelson Penteado of CORREIO BRAZILIENSE; date and place not given] 


[Text] Minister of Mines and Energy Cesar Cals guarantees 
the continuation of the Brazilian nuclear program, although 
only five of the nuclear powerplants have their siting 
stipulated in Plan 2000 which will determine the generation 
of electric power for coming years. Cals announced profound 
changes in the new plans, which differ from previous plans 
establishing higher goals than required for attending to 
actual increases in consumption. 


Also placed in effect by the minister was the system of 
varying rates for electricity. The heavy user, the indus- 
trial user, will have to begin td pay rates according to 

the new scale in September. The new schedule sets higher 
rates during peak-use hours. Residential users, however, 
will not be affected for two years, according to Cesar Cals. 


According to Minister Cesar Cals, even with a 5-percent 
increase in Gross Domestic Product in 1982, consumption of 
petroleum byproducts will decline. Not only the economy 
but the substitution for byproducts by alternate energy 
sources will have an effect in that respect. Therefore, 
foresees Cals, there will be a decline in consumption 

of from 4 to 5 percent in 1982. Considering the increase 
in national petroleum production, Brazil will end the 
year importing only 600,000 barrels per day. 


The minister answered the question as to whether the 
country will export more gasoline in 1982, even though 
last year 1.3 billion liters were exported , saying that 
PETROBRAS [Brazilian Petroleum Corporation] expects a 
slight increase in that volume. According to Cals, how- 
ever, there is no market for it. He also admitted that 
the present difference in the prices of alcohol and gaso- 
line reduces the incentive for the consumer, and he 
advocated its reduction. 











The text of the interview follows: 


[Question] To what degree does Plan 2000 represent a moderation of the goals 
programed previously? 


[Answer] The plan contains some innovations which represent the policy the 
Ministry has been.trying to adopt for the energy sector. As the first innovation, 
with respect to the previous plans of ELETROBRAS [Brazilian Electric Power 
Companies, Inc], it takes into account not only waterpower resources but also the 
energy resources for the future: coal and uranium, in addition to the use of 
resources such as sugarcane bagasse, lumber waste and even garbage. In short, 

it is a more all-encompassing plan. In the second place, considering the confir- 
mation that demand has been showing a lesser growth than previously expected,it 
foresees a lengthening of the timetable for the construction of energy generating 
projects in the southern and southeastern regions and it also considers the sub- 
stitution of petroleum byproducts by other energy sources. It also foresees an 
acceleration of energy projects in the northerm and northea:tern regions of the 
country, although it is very closely tied to Ministry priorities of an electric 
interconnection among waterpower basins on the basis of construction of new 
powerplants. 


For these reasons, the plan was completely reformulated. With respect to thermal 
eeneration, the plan establishes that we must prepare for using coal and uranium 
in the year 2000. Therefore, the technical personnel of the uranium program and 
the capacity of Brazilian industries for becoming manufacturers of nuclear 
equipment have to maintain a continuous curve with no interruptions. The hydro- 
electric powerplants have to adapt to this need for maintaining the technical 
personnel occupied and for creating a nuclear industry in Brazil. 


[Question] How does the timetable for beginning of operations of nuclear power- 
plants appear in Plan 2000? 


[Answer] We are still looking at the final part of the plan and it will not be 
until 15 February that it will be in a condition to be released to the public, 
not because something must be removed, but because it is in the adjustment phase 
and it is the instructions of the minister that the nuclear program be aimed at 
learning nuclear technology and the creation of a national nuclear equipment 
industry. In this respect, not only those nine powerplants--eight contracted for 
through the nuclear agreement with Germany, and Angra I purchased from Westinghouse 
--will be in operation. There should be the continued construction of new power- 
plants so that technical personnel will not be idle. This is the adjustment 
ELETROBRAS has made and it is now being submitted to NUCLEBRAS [Brazilian 

Nuclear Corporations] and other agencies such as CAEEB [Brazilian Electric 
Enterprises Auxiliary Company] and SEPLAN [Planning Secretariat]. Later on I 
shall send the observations already analyzed by me to ELETROBRAS. 





[Question] It remains clear, Minister, that by the year 2000 we shall have other 
nuclear powerplants under construction in addition to the nine already scheduled? 
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[Answer] Yes, before the year 2000 we shall already have the installation of 
other plants, although Plan 2000 only stipulates the siting of the first five. 
However, we believe that the rest will be built primarily in the southeastern 
region, in addition to another plant scheduled for the Itataia nuclear complext 
in Ceara. If the complex becomes a reality, we shall possibly have to make a 
choice between two solutions: either a production plant or a nuclear powerplant 
near the complex. 


[Question] At what stage are the feasibility studies for the Itataia Complex? 


[Answer] I am waiting until the end of January, the deadline I gave for obtain- 
ing information from NUCLEBRAS and PETROFERTIL [National Fertilizer Program]. 

In my first working session with the president in February, I shall try to pre- 
sent the initial concept of the plan and even if it is in a preliminary way, it 
will already have some figures. 


[Question] Is there a surplus of electric power in the Center-South Region? 
What amount ? 


[Answer] There is a surplus due to a reduced market. Actually there are two 
problems: A surplus of power as a whole and a surplus during peak hours. The 
power surplus is much smaller than the peak-hour surplus and I would even say that 
within some three years that surplus of power will not exist, unless it remains 
with the entry into operation of the Itaipu Powerplant. At the same time, we 

are seeking to change the rate structure, measure apparently contradictory be- 
cause of the existence of a surplus, but that is only an impression. Actually 

the rate structure of the sector has shown itself to be insufficient for pro- 
viding the sector with the resources it needs, forcing it to borrow money abroad 
and, therefore, it is now in debt. In very simple and practical terms, the 
present rate structure would become insufficient because the returms from assets 
have been around 7 percent while the market has been growing at a 12-percent rate. 
Therefore, even if there were only a vegetative growth, the system is insuffi- 
cient. Moreover, this return refers to assets which were the result of the 
construction of powerplants in the southeast, where the cost per kilowatt was 
from $300 to $700, while we are going to build powerplants in the north, on 


plateau rivers, with a cost per kilowatt starting at $2,000. Therefore, how 
can assets resulting from $300 to $700 costs produce the money to build powerplants 


with a cost of $2,000 per kilowatt? That is impractical, there is no solution 
with the equation we have there. We are, therefore, seeking to implement a new 
system of marginal costs in which the cost of power will not be calculated by the 
assets already in place but in keeping with the program 10 years from now. 
However, so as not to burden the consumer, at the same time we do this, we try 

to move the consumer to the hours in which power is the cheapest, outside the 
peak hours. That is where we shall have the largest surplus of power. In 
compensation, however, when I make this movement of the consumer away from the 
peak hours or to stations where electricity is cheaper during the times when 
there is more rain, the same investment supplies more customers and I decrease 
the needs for more expenditures. In that manner, I can attend to more customers 
with the same transmission system and with the same distribution. Tuerefore, the 
results of this will bring more resources because expenditures decline. All 
those measures are aimed at the large consumer. The residential consumer will not 























be involved in this rate change until the end of next year. The idea, therefore, 
is that the customer should not be burdened as a rule but that he should be given 
advantages so that he will change his schedule. There are going to be no negative 
effects for the customer. The company apparently would have and it was for that 
reason that I met with the represent.atives of the electric power concessionaires. 


[Question] When will that new rate structure go into effect? 


[Answer] We want to begin with the consumer who uses the most power this year. 
That is going to require a new structure of power meters for calculating the 
difference between consumption in other than peak hours and the total consumed. 
We shctld begin on that in September. 


[Question] To what degree are the savings in petroleum last year, compared to 
previous consumption, due to the retraction of the economy and to what degree are 
they due to the increase in domestic petroleum production? 


[Answer] Actually it is due to three things: The two factors cited and also the 
substitution for petroleum byproducts. The increase in petroleum consumption was 
at a rate of 7 percent per year. With a million barrels consumed per day, that 
meant consumption would increase by 70,000 barrels per day. It is obvious this 
was also the result of economic activity and waste. In 1980 the increase was zero 
and the economy grew 8.5 percent. Therefore, it is obvious that it is purely a 
matter of saving. Not only was that 7-percent increase abolished but there was 

no increase with that economic growth. Last year oil consumption declined 8 
percent and the economy must have grown 4 percent or something like that. That is 
why I believe there were great savings. In addition, Brazilian petroleum pro- 
duction increased. We must have started last year with a daily production of 
200,000 barrels and by the end of the year we reached a production of 260,000 per 
day as a maximum. It is necessary to remember also the part played by hydro- 
electric and thermal electric power, as well as the part played by coal. In 

those previous numbers of minus 8 percent, there was also a part played by 
substitution. It is impractical to seek to establish the proportion of the re- 
duction in economic activity. 


[Question] We began 1982 with the prospects of a 5-percent increase in the Gross 
Domestic Product. What would the proportionate increase of petroleum consumption 
be with respect to that foreseen increase in the Gross Domestic Product? 


[Answer] If we were to have no other program of substituting for petroleum 
byproducts, the increase in consumption would be equal to the increase in the 
Gross Domestic Product. However, since the substitution programs are very 
active--for example, we began the year by shutting down the Belem thermoelectric 
powerplant, which added to that of Maraba and Tucurui represents a saving of 

7,000 barrels per day, which is less than one percent of the total amount but even 
so very important. We also established lower rates for irrigation projects in the 
northeast region. I have the right to think that even with the economy growing 
and savings in energy increasing in terms of the limits it is reaching, the 
increase in consumption of petroleum byproducts is still going to be negative 

this year of 1982 by 4 or 5 percent. 




















[Question] Considering all those variables, what amount will we have imported at 
the end of 1982? 


[Answer] Six hundred thousand barrels per day as an average but that much at 
the very end of the year. 


[Question] Remembering that in 1981 $1.3 billion ir petroleum byproducts were 
exported, and keeping in mind that PETROBRAS intends to increase exports of 
byproducts even more, how much more petroleum should we have to import during 
the year? 


[Answer] As we import 1 million barrels per year and we reexport, there is no 
increase because we would never import more than our capacity to reexport. I 
believe the petroleum account is going to be benefitted and the import balance 
will remain constant. The important thing is the balance. 


[Question] Speaking of imports, what is the status of our present petroleum 
stock? 


[Answer] It is in very good share. 

[Question] Does it consist of more than two months consumption? 
[Answer] It is in good shape. It is in good shape. 

[Question] And the pe>roleum accounc, how does it shape up? 


[Answer] I believe we accomplished what we promised in 1981 and perhaps a little 
more because I promised the president to stay between $10 billion and $10.5 
billion, and we stayed close to the $10 billion. I believe the petroleum 
account, unless there is an unexpected increase in the price of imported 
petroleum, should stay close to $9 billion in 1982. 


[Question] What is the price of exported gasoline and how is the difference 
in the price of exported gasoline and that consumed domestically explained? 


[Answer] In the first place, we are not exporting gasoline so the question is 
not valid. 


[Question] But we were exporting it last year. 


[Answer] We exported a minimal amount, there is no market for gasoline. All 
the countries began to economize greatly in the use of gasoline, therefore, 
there is no market. However, what the reader must understand is that the price 
of a liter of gasoline at the pump must not be compared with the price in a 
tanker loaded with gasoline. That would be the same as comparing a banana 
bought retail witii one bought by the wholesaler at the CEASA [State Supplies 
Center]. 


[Question] What is the progress in the country of the system for processing 
fuel oil into diesel oil? 














[Answer] I do not have the percentages to show you here but the process consists 
of passing surplus fuel oil through the refineries which have been adapted for 
that purpose, producing more diesel oil, tar and other byproducts. The cost of 
diesel oil obtained is increased by the cost of the process of passing it through 
the refineries again, but even so it is advantageous because it saves a great 
deal in foreign exchange. 


[Question] How is the government handling the possibility of stability and even 
a certain decline in the prices of petroleum on the international market? What 
will be the policy of readjustment for petroleum byproducts internationally? 


[Answer] It will be only in changes in races of exchange and that is already 
happening. There will only be changes in rates of exchange. 


[Question] But last year we had greater increases in prices of diesel oil, for 
example. What will happen this year? 


[Answer] The greater increase in diesel was due to the fact that one of the 
surcharges for other byproducts was extended to cover diesel oil to pay for 
programs for the generation of alternate energy. However, the price policy is 
really not the purview of the minister of mines and energy but that of the 
National Energy Commission [CNE] and the SEPLAN. At this time I have no forecast 
to make. It is possible the CNE will take a step tomorrow to increase the 

price of diesel even more due to the fact that it is the byproduct which today 
determines petroleum imports. 


[Question] Then we can expect an increase in byproducts for February? 


[Answer] SEPLAN makes price policy; the CNE provides guidelines for energy use 
but SEPLAN lays down the rules. 


[Question] Much has been said about alternate energy programs, however they 
run into the problem of being uneconomical. Now, years after the initiation 
of the first of these types of programs, how are they developing? 


[Answer] Usually we not only have problems of their high cost but also those 

of a technical nature. Not all of them have tested technology. Other than gaso- 
line with the alcohol program, let us look at some alternatives. As far as 
diesel oil is concerned, we are in the process of putting into effect the 
practice of mixing rapeseed oil with diesel oil, examining the results obtained 
in the government controlled fleet. The problems are also technical there. 

Then there is the problem of planting oil-bearing plants for energy purposes, 
which brings the economic problem of the cost of oil from oil-bearing plants. 
Actually, this program should be initiated immediately. We have already 
authorized PETROBRAS to enter into understandings with the Ministry of Agriculture 
for beginning this experiment of mixing rapeseed oil with diesel fuel in the 
government-controlled fleet in the state of Rio Grande do Sul. With respect to 
charcoal and the use of wood, there are already large numbers of experiments 

for replacing fuel oil, including the use of agricultural wastes. The greatest 
problem is one of money. With respect to windpower, technology is not yet 
available and still is at a minimum for 10 KW horizontal shaft generators. As 














far as solar energy is concerned, we already have some technology and we expect 
to provide incentives for users of this type of energy. We have already made a 
proposal to SEPLAN for the establishment of those incentives in the conservation 
program of the Ministry of Industry and Commerce for those industrial consumers 
who decide to install industrial preheating through solar energy and incentives 
to the residential solar energy user plus financing at low interest rates for the 
industrial consumer. We are considering a project in this program--it is being 
discussed with the United Nations--for establishing nine solar towns in the 
Northeast with solar heating, cooling and even pumping. We also intend to 

create a silicon center, possibly with UNICAMP [Campinas State University], 

for the fabrication of photovoltaic cells at lower costs. With respect to 
hydrogen, we are thinking of using it as a vector, still in the research phase, 
for the creation of an energy vector, through the creation of a hydrogen center. 
It is still to be decided whether it will be close to the Itaipu Powerplant or 
near the university. The process would be the absorption of hydrogen by metallic 
hydrates which would later return that energy. The biogas program is in effect 
and at this time more demonstration projects are being built. As for shale, 

we are opening the field to private enterprise and we already have the technology 
of PETROSIX [Expansion unknown]. According to experts, Brazilian technology is 
in a condition to install industrial projects in which the cost of shale oil 
would be even lower than that obtained by the PETROSIX process. Those are the 
alternate energy source programs. There are technological difficulties and 
economic obstacles to be overcome because the programs still have a high cost, 
high investments. That cost, compared to the price of a barrel of oil being 
substituted for is still very high. 


[Question] Speaking about incentives to consumers, do you not believe the price 
policy on alcohol led to a certain amount of discredit for the program and 
through it to the other alternate sources of energy? 


[Answer] Not to the consumer in general, because every day we are called upon 
to visit new processes for alternate energy sources. But I believe the alcohol 
program has undergone certain campaigns to discredit it and the consumer did not 
receive the encouragement required to overcome those campaigns. Actually, we 
believe the difference in the price of alcohol as compared to that of gasoline 
should increase--and it has increased in the last setting of prices--so that the 
consumer will have the incentive to buy an alcohol-powered automobile. I myself 
am in favor in the increase in the price differential but the decision belongs 
to the CNE. Actually, only the consumer's part is lacking from the alcohol 
program. With the projects already approved, around 393 of them, 11 for manioc 
and the rest for sugarcane, 8.8 billion liters of alcohol are guaranteed in 1985. 
We are, therefore, at 85 percent of the production goal. This is the time to 
discover ways of encouraging consumption so that the manufacture of automobiles 
may be increased. 


[Question] How about the great stocks of alcohol? 


[Answer] The stocks will be balanced this year. They consist of hydrate 

and nonanhydrous alcohol. When it was decided to produce more anhydrous alcohol 
and increase the mixture of anhydrous alcohol with gasoline to 20 percent, the 
problem was reduced because the stock is balancing. 

















[Question] What are the origins of that widely denounced campaign of discredit 
for PROALCOOL [National Alcohol Program]? No one in government has pointed it 
out, not even while denouncing the campaign. 


[Answer] Obviously I do not know who organized it. If I knew I would have said 
so. What people may think about is who may profit from the failure of the 
program. If it replaces petroleum byproducts, if there is a decline in the use 
of petroleum, who does it benefit? Brazil also exports alcohol technology and 
also alcohol-fueled vehicles. Who does that exporting hurt? I make no assertion, 
but it must interest someone. 
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COUNTRY SECTION CUBA 


FIDEL, OTHERS ADDRESS NATIONAL ASSEMBLY 


Fidel Presents Ministers 
Havana GRANMA in Spanish 29 Dec 81 p 2 


ea to National issembly by head of state Fidel Castro, in Havana; date not 
given 


[Text] Comrade Deputies: 


I have to carry out a constitutional procedure and I will do so, but not without 
first expressing in a few short words and in the names of those comrades who are 
members of the Council of State our emotion and our very profound gratitude for 
this immense honor, the boundless incentive which the responsibilities, the proofs 
of consideration, respect and confidence you have given us today mean to all of 
us, Accustomed for many years to receiving similar proofs, similar honors from 
you, to receiving the conviction you feel through the way you rate our modest ef- 
forts for the revolution and for the nation, our modesty is nevertheless embarras- 
sed by this proof of confidence that you are offering us, (applause) 





Among the powers Article 73 of the Constitution confers om the National Assembly of 
the People’s Government is the one specified in Paragraph 11 of that article, 

that is, at the proposal of the president of the Council of State to appoint the 
first vice president, the vice presidents and other members of the Council of 
Ministers, 


In fulfillment of these provisions, we present to you the following proposals: 


For first vice president of the Council of Ministers, Raul Castro Rus, who is also 
first vice president of the Council of State, (applause) 


For vice presidents of the Council of Ministers: Ramiro Valdes Menendez, Guillermo 
Carcia Frias, Carlos Rafael Rodriguez Rodriguez, Osvaldo Dorticos Torrado, Arnaldo 
Milian Castro, Osmany Cienfuegos Gorriaran, Humberto Perez Gonzalez, Jose Ramon 
Fernandez Alvarez, Joel Domenech Benitez, Diocles Torralbas Gonzalez, Jose A, 

Lopez Moreno, Antonio Esquivel Yedra, who replaces Comrade Flavio Bravo, president 
of the National Assembly, in his post, 














For secretary of the Council of Ministers and its Executive Committee, Osmany 
Cienfuegos Gorriaran, (applause) 


The following are the proposals for the State Central Administration agencies, 
whose heads hold the rank of minister: 


Central Planning Board, President: Humberto Perez Gonzales, 

State Committee for Material and Technical Supply, Presidents: Irma Sanches Valdes, 
State Committee for Economic Cooperation, Presidents: Hector Rodriguez Llompart, 
State Committee for Statistics, President: Fidel Vascos Gonzales, 

State Committee for Pinance, President; Francisco Garcia Valls, 

State Committee for Standardization, President; Ramon Darias Rodes, 

State Committee for Labor and Social Security, President: Joaquin Benavides 
Rodriguez, 

National Bank of Cuba, Presidents Raul Leon Torras, 

Cuban Academy of Sciences, President: Wilfredo Torres Yribar, 

Ministry of Agriculture, Minister: Arnaldo Milian Castro, 

Ministry of Foreign Trade, Minister: Ricarde Cabrisas Ruiz, 

Ministry of Communications, Ministers Pedro Guelmes Gonzalez, 

Ministry of Construction, Minister: Jose A, Lopes Moreno, 

Ministry of Culture, Minister: Armando Hart Davalos, 

Ministry of Education, “Ministers: Jose Ramon Fernandes Alvarez, 

Ministry of Higher Education, Minister: Fernando Vecino Alegret, 

Ministry of the Revolutionary Armed Forces, Ministers Army Gen Raul Castro Ruz, 
Ministry of Basic Industry, Minister: Joel Domenich Benitez, 

Ministry of the Food Industry, Minister: Alejandro Roca Iglesias, 

Ministry of the Sugar Industry, Ministers Diocles Torralbas Gonzalez, 
Ministry of Light Industry, Minister: Manuel Millares Rodriguez, 

Ministry «* the Pishing Industry, Minister: Jorge A, Fernandez—Cuervo Vinent, 
Ministry or tne Steelworking Industry, Ministers: Marcos Lage Coello, 
Ministry of Interior, Minister: Ramiro Valdes Menendez, 

Ministry of Justice, Minister: Osvaldo Dorticos Torrado, 

Ministry of Foreign Relations, Minister: Isidoro Malmierca Peoli, 

Ministry of Public Health, Ministers Sergio del Valle Jimenez, 

Ministry of Transportation, Ministers Guillermo Garcia Frias, 

Government Minister: Jose A, Naranjo Morales, 

Government Minister: Levy Farah Balmaseda, 


The posts of minister of domestic trade and president of the State Committee for 
Prices remain vacant, We will soon propose the names of those comrades who are 
to assume these posts to the Council of State, Many thanks, 


Many thanks, 
(applause ) 
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Flavio Bravo's Remarks 
Havana GRANMA in Spanish 29 Dec 81 p 2 


[Address to National Assembly by member of Council of State and Council of 


Ministers Flavio Bravo, in Havana; date not given/ 


[Text] Comrade Commander in Chief Fidel Castro Ruz, 
President of the Councils of State and Ministers; 
Comrades Members of the Council of State; 

Comrades Deputies: 


Allow me — with the natural difficulties due to the emotion that grips us — to 
thank our party and the National Assembly of the People’s Government tor this 
show of confidence we, Comrades Jorge Lezcano Perez, Jose Aranaburo Garcia and 
myself, who speak to you now, have been the object of om being elected vice pre- 
sident, secretary and president respectively of this assembly, which is consti- 
tutionally specified as the supreme organ of government of our socialist state 
and which represents and expresses the sovereign freedom of all of our working 


people, 


As the simple soldiers of the revolution we have always aspired to be, we never 
thought we would be elected to posts of such great responsibility, posts for which 
we consider ourselves lacking in the sufficient merit and experience required to 
exercise then, 


Moreover, the impossible has happened: That we are to perform to everyone's satis— 
faction an activity a comrade whom we revolutionaries deeply love and respect as 
one of Cuba's and the revolutionary government's great men, Comrade Blas Roca, 

our big brother and teacher of commmism, has with unparalleled brilliance develop- 
ed; he who has always been astute, always wise and just, always a modest worker, 
always a genuine interpreter of our working people, always loyal to Marxist- 
Leninism, always loyal to the party and always loyal — and this has a very special 
significance in our fine revolutionary process — to our beloved chief, Comrade 
Fidel, 


It is no less difficult for us to replace a historic figure with so much revolu- 
tionary, intellectual and parliamentary experience, as is our esteemed Comrade 
Ranl Roa, in discharging these duties, 


We ask all of you and our whole nation for understanding and aid in successfully 
accomplishing this complicated and responsible mission we have been entrusted with, 


We have a great deal to do to maintain peak activity of the agencies of the 
National Assembly so that they will never cease being dynamic, alive, energetic, 
closely associated with the masses and their big and small problems and capable 
of successfully focusing — under the leadership of the party — on all the tasks 
incumbent on the National Assembly, We must make a big effort to incorporate the 
great masses into its work and try to get each worker to approach its problems 
and those of his collective not only from a personal point of view — which we 
also ought to see to with much careful attention and respect — but as a real 
statesman, as the master he is of our socialist party and of its destiny, 


ll 




















we must make a great effort to fully carry out the agreements and specific recom 
mendations the Second Party Congress adopts for the purpose of improving on the 
work of the assembly, 


Comrades: 


we are facing a very special, tense situation which the enemy of our country has 
imposed on us through its policy of power play, of domination, of arms race and 
preparations for war, They are stepping up their acts of aggression, blockading 
us economically, trying to distort Cuba's image with shamefaced lies to justify 
their threats and attempts to intervene militarily in Cuba as well as in other 
friendly Central American and Caribbean countries, 


Today more than ever, the Mambi [rebel] spirit that moves our people, the readiness 
to make any sacrifice the defense of our beloved country imposes on us, is required 
of all of us, 


Today more than ever, the daily heroism of the masses in their creative production 
activity, in search of more production, greater productivity, greater economies 
and more eff* -iency .s demanded of us, 


Today more than ever, we need active and sleepless revolutionary vigilance and 
something that is the key to the success of our victories: the indestructible 
unity of the entire nation about its government institutions and the maintenance 
of our unity as though we were but ome man alongside our glorious party and our 
invincible chief, Comrade Fidel, 


The National Assembly mst play a very important role at this decisive moment in 
our history, 


We promise, dear comrades, to do all that is humanly within our power not to dis- 
appoint you, 


Many thanks, 
Fabio Grobart's Remarks 
Havana GRANMA in Spanish 29 Dec 81 p 2 


[Address to National Assembly by Central Committee member Fabio Grobart, in Havana; 
date not given] 


[Text] Comrades: 


Today, I discharge the great honor of presiding over the Age Committee along with 
two younger deputies, Comrades Maria M, Hernandez Trujillo and Mireya Gonzalez 
Rodriguez, for the constitution of the Second Legislature of the National Assembly 
of the People’s Government, It is fitting for me to explain at this point that 
the chairmanship of this Age Committee is really not appropriate for me because 

I am not the oldest of the elected deputies, The oldest is Comrade Nicolas 
Guillen, who due to ill health could not attend this session, and it is therefore 
up to me to take his place as chairman, We are legally meeting here, 40 days 
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after being elected as deputies, in accordance with the provisions of the Con- 
stitution, 


A total of 499 deputies have been elected as members of this assembly and 477 of 
them are present, or 95,6 percent, which is why, since the presence of over half 
the deputies required to make up the assembly has been verified, this session is 
now opened, 


Also present in this hall are our comrades, the members of the Central Committee 
of the Cuban Commmist Party, ministers of our government and leaders of the 
govermment, our political and mass organizations and the diplomatic corps accre- 
dited in our country, 


Of special significance is the fact that only 3 days before another anniversary 
of our revolutionary victcry the Second Legislature of this National Assembly, 
the supreme organ of stats power, which constitutes the active expression of the 
will of our working people, is being initiated, 


We have had to suffer many and varied attacks, but with healthy pride we may note 
that, with the guidance of our supreme leader, Comrade Fidel Castro, backed in 
our Marxist-Leninist party, we have survived and succeeded in institutionalizing 
this country which is 90 miles from that most powerful enemy of liberty, the 
national sovereignty of [all] peoples and peace, American imperialisn, 


The struggle initiated by Cespedes, Marti, Agramonte, Maceo and Maximo Gomez and 
carried on by Mella, Balino, Ruben Martinez Villena, Pablo de la Torriente Brou 
and Antonio Guiteras was culminated by a group of young revolutionaries among whom 
were Fidel, Raul, Abel Santamaria, Prank Pais, Camilo, “Che” and the many others 
who fought for our freedon, 


Today, on this splendrous day, we want to dedicate our gratitude to those who in 
one way or another have given all their skill and part of their lives, or their 
entire lives to carry out the mandate of their martyrs, 


In the name of the deputies and my ow, I want to express the joy we feel because 
our beloved Comrade Blas Roca, who has seen fit to honor us by presiding over our 
National Assembly with wise mastery, is in our midst in this hall, 


Constituting part of this assembly are 248 deputies who made up the First Legis- 
lature, those to whom we wish to express our gratitude for the work they have 
done, gratitude we also extend to those who have retired from their posts, 

In accordance with its constitutional powers, during its Pirst Legislature the 
National Assembly of the Poeple's Govermment saw fit to adopt important resolu- 
tions, among which we may cite: 


To elect the president, vice president and secretary of this supreme organ and the 
president and other members of the Council of State, 


To appoint the members of the Council of Ministers, 
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To appoint the standing committees of the National Assembly, 


To elect the president, vice president and other judges of the Supreme People's 
Tribunal and the attorney general and deputy attormey generals of the republic, 


To pass 34 laws, adopt 59 resolutions and approve 77 reports which include 324 
recommendations, 


To create parliamentary delegations, 


As a member of the Interparliamentary Union since 1978, to participate in all its 
events and organize and hold the 68th Interparliamentary Conference in Cuba with 
the assistance of over 90 member nations, 


To periodically receive and analyze the activity reports of the following organs: 
the Council of State, the Supreme People's Tribunal, the Attorney General's Office, 
the local agencies of the People's Government, 


To ratify executive decrees that have been promulgated and resolutions adopted by 
the Council of State, 


We hope that we deputies who make up this assembly will, during its Second legis- 
lature, be capable of undertaking and fully discharging the great responsibilities 
that have been conferred on us, 


This assembly is composed of workers, farmers, soldiers, intellectuals, men and 
women, young and old, in a word real working people, who are therefore, because 
of their origins and makeup, bound to discharge the great responsibilities the 
Constitution and the laws assign to them and which the people have granted and 
require of them, as a repeated testimonial to our fallen heroes, our workers, our 
party and our commander in chief, Comrade Pidel Castro, 


Tne job every deputy has to do is laden with obligatioms to the nation and the 
working people, Our national hero, Jose Marti, watchfully said the following about 
the role of the deputy: 


"A man charged by the people with studying his situation, examining his defects, 
remedying them insofar as he can and with constantly thinking about how to remedy 
them, 


"The curule chair is the mission: It is not a reward for useless talent, not a 
prize for incipient eloquence, not an excuse for premature arrogance, 


"One comes to occupy it because of one's own merit, through constant effort, be- 
cause of one's real worth, for what one has done before and not for what one pro= 
mises to do, 


"The act of becoming a deputy is not hatched in ambitious thinking; it is brought 
about through general acquiescence, 
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"Everyone believes that one person is useful; one person is nominated by everyone, 
really nominated for the good job he has done, for the confidence he inspires, 
for the doctrine he promotes, for the expectation of what he will accomplish," 


I believe that these lines of Jose Marti offer a good lesson as to how we ought 
to proceed in our future duties as deputies, 


We wiah to conclude with the same pledge expressed by Comrade Juan Marinello 
Vidaurreta while he was chairman of the Age Board during the last term: 


"Our assignment will be carried out," Comrade Marinello said, "Here, we will work 
tirelessly for the principle of our Marxist-Leninist revolution, Here, all who 
fight anywhere on earth for national liberation, for social progress, for demo- 
cracy and for peace will find fraternal and effective support," 


11, 466 
CSOs 3010/720 
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COUNTRY SECTION CUBA 


FIDEL MEETS WITH NATIONAL PRESS ON RED SUNDAY 


Havana JUVENTUD REBELDE in Spanish 16 Nov 8] p 6 





[Comments by Fidel Castro to the Cuban press, Havana, November 1981] 
[Text] Fidel's Statements to the National Press After Completing His Red Sunday Tour 


Fidel: I was at the Havana Center hospital, which will be ready by the beginning of 
next year. Then I toured the Havana Center pediatric unit; and later, the El Cerro 
pediatric unit. I saw considerable progress in the construction being carried out 
there, at the polyclinic. I toured Cuban Steel afterwards. Nearly all the workers 
were at the center, where there was a group of volunteers. Pedrito Miret, Joel 
Domenech, Pépin Naranjo and another group of comrades were there; but they were 
working, producing, running shifts and doing different jobs. Later, we visited 

the "19 de Abril" unit. 


Apparently, this is going to be a good year for vegetables, if there is no bad 
weather such as we had last year; because last year the bad weather wiped out the 
entire first part of the work that had been done. Apparently, this is going to be 
a good year for vegetables. We visited the "Heroic Vietnam" unit, and then paid a 
visit here to the Council of State offices. But I found that they were working in 
my office too; from the ladders that I noticed there, I could see that they were 
making some physical adjustments. 


In the morning, it started raining, drizzling, a nuisance; and the traffic was 
snarled. We had to travel on part of Rancho Boyeros Avenue, and the traffic was 
dreadful. Some of those who had been mobilized were soaked as well; a few were 
wearing raingear. It rained in the morning, and it seemed as if it would be a rainy 
day; but later it cleared up, and the weather was wonderful in in interior part of 
the province. 


There was considerable mobilization everywhere, but the traffic was snarled. 

Later, when I wanted to go to "19 de Abril", I left Cubana Steel, and had to go by 
way of Marianao, and then take the highway leading to San Antonio de los Banos, 
after entering via Bejucal, to reach "19 de Abril". I had to make a very extensive 


detour, because it was impossible to get through there. 


Reporter: (Concerning the start of the sugar harvest). 


16 




















Fidel: It will begin with one sugar mill, the "America" sugar mill; just one. If 
this mobilization were in February, for example, all the grinding records could 
have been broken. The sugar harvest must begin this very day at the "America 
Libre" sugar mill. But there are several which will begin in November, and the 
majority in December. We shall see whether we can make a Sugar harvest as good as 
last year's. All the measures have been adopted; a great effort has been made. I 
am not going to say how many tons we shall produce.... 


Reporter: Could it be said that this mobilization today summarizes this entire 
mobilization process that has taken place recently? 


Fidel: Yes, it is true; I think that this spirit has contributed to today's mobili- 
zation. But, generally speaking, these mobilizations have by now become traditional, 
they have become historical. And I remember other occasions when it was very 

Strong. It is quite difficult to assess differences. What one does observe is a 
very aggressive state of mind. 


Reporter: I meant it in the sense that I think that the bases at the present time 
mnwé 6 e 


Fidel: We must be prepared for the two battles: we must be prepared to face an 
attack, and we must be prepared to face the production tasks. We must be prepared 
for war and for peace! I believe that an enormous effort has been made in that 
direction during the past few weeks. 


What newspaper are you from? 
Reporter: I am from television news. We arrived a little late.... 


Fidel: But it is not your fault, it is ours; because I never remember reporters. 

I have great appreciation for them, but I don't remember them when I go on a tour. 

When I left early, I didn't think about the reporters. It may be a little shyness 

that one has on a day like this, and that I don't want to show myself. That is why 
I almost never notify the reporters. 


It is also becoming somewhat traditional that the reporters participate. But I 
criticize myself, and I promise you that, next year, I shall let you know early, so 
that you may arrive on time. 


I suffer when I see the cameraman with that equipment which weighs so much. It is a 
hard Red Sunday. And what other newspapers are represented here? 


Reporter: GRANMA, JUVENTUD REBELDE and AIN [National News Agency]. 


Fidel: Were you at the "19 de Abril" plantations? They are well under way. If 

there is no unusual bad weather, they should have vegetables eariy this year. 
Because, last year, that bad weather forced them to plant everything again, at 

the end of November and in December. And for that reason there was a large accumu- 
lation of potatoes and vegetables at a certain time. What is ideal is being able 

to do the planting early, so as to prolong as much as possible the period for 
distribution of the vegetables. But last year nearly all the harvests were combined. 
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I was worried about this hurricane which reached half the island, and then shifted 
upward, and later headed northeast, passing through Camaguey. It did some damage 
there. But there is no question that when those hurricanes travel westward they 

do more damage, because they affect the tobacco, vegetable and banana crops. They 
do tremendous damage. Those hurricanes which appear around here in November, with 
heavy rainfall, do great damage to these basic plantations. In Camaguey, th«° don't 
have this kind of tobacco plantation, nor such extensive plantations of ~upetables 
as Havana does. They pass through cane-growing areas; and they do some damage to 
the cane. The greatest flooding occurred at the Candido Gonzalez, Haiti and Batalla 
de las Guasimas sugar mills. 


But those people have a terrific spirit. They are determined to fulfill the Sugar 
plan in each one of those sugar mills. I have also been told that the workers are 
working 24 hours there, so as not to let the Start-up lag. They also protected the 
engines and machines as much as possible, and the damage in the industry was minimal, 
although the water penetrated some Sugar mills. And there were some towns where 

they traveled by boat. 


They are making a great effort, because it is their intention not to reduce the 
Sugar production plan in those sugar mills struck by the hurricane and the floods. 
But that hurricane could have done more damage there. We had it in 1979, when even 
the airport was cut off, during the Conference of Nonaligned Nations. Last year, 

we had a hurricane, a storm here too, which caused dreadful damage. Imagine, it 
wiped out the tobacco seed beds. They had to make new tobacco seed beds; and yet in 
Pinar del Rio they had a record crop. It is to be expected that, in a year such as 
this, the crops will be better than those of last year. And every time the hurri- 
canes come, they destroy the bananas in Havana. 


At least this year, thus far, we have not had any severe storms or hurricanes here 
in the west. The year's rainfall was not abundant. We could say that the rain was 
light, far lighter than last year, for the cane. But the effort made in the culti- 
vation and cleaning of cane was greater than ever. And that offset the effects. 
For example, during May it did not rain as a rule. It rained in very few locations 
during May. In June, it rained. July was dry. The rain was better in August and 
September; but October was quite dry. In general, the rainfall has been below the 
historical average; and despite that, the cane has progressed well. I don't think 
that the sugar production plans will be upset. 


Reporter: The cultivation work on the cane.... 


Fidel: Yes, yes, this year it was better than ever; and next year it will be even 
better; because this year deep cultivation was applied to 20,000 caballerias. Next 
year, deep cultivation will be applied to all the shoots where the soil allows for 
it; deep cultivation will be applied to about 70,000 caballerias. The earth is 
compacted with tractors, carts, trucks and harvesting machines; and the output is 
raised when it is possible to apply deep cultivation to the cane. 


At Cubana Steel they were working hard on the program for the Bayamo type subsoil 
machines (they are called Bayamo-81). There are 1,000 Bayamo-81 subsoil machines, 
and 1,000 Mayari subsoil machines, and 1,000 chaff turners are also b:ing made; 
because where the green cane is cut by hand, a large layer of chaff is formed, 

and the subsoil machines cannot penetrate. New varieties have been planted, and 
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it was necessary to substitute over 33,000 caballerias planted with the Barbados 
4362 variety. And that was done in 2 years. Really, no cane-producing country in 
the world could eliminate the rust in the length of time it took us to eliminate 
the rust from the cane: in 2 years. That is why we had to have a large spring 
planting this year, on over 30,000 caballerias. Now, the cold planting will be 
under the target, somewhat under the target, because nearly all the land was used 
for the spring planting. And so when the rain begins, there are some sections of 
the country, for example, in southern Camaguey, and some parts of Matanzas, in 
nearly all the provinces there are areas wherein it is impossible to prepare the 
soil in the spring; it has to be prepared in the dry season. That is why the cold 
planting will be under the target. But, in my opinion, that will not affect the 
supply of cane next year. With all the cultivation that is being done to the cane, 
and considering the fact that the year may possibly be a normal one, it isn't as 

if this were below the historical averages. In 1983, we should have all the cane 
that has been planned. Well, I would say that we shall have slightly more than the 
cane that has been planned for 1983, as things are progressing,and as work is 
being done in cane agriculture. 


Unlike last year, the situation that we have is that the price of sugar last year 
was three times higher than at present. The prices are a third. Last year, there 
was the additional incentive of good prices; but this year there is an indispensable 
requirement: We cannot produce one ton less than planned. There is also an impor- 
tant program for saving fuel in cane agriculture; and work is also being done in 

all branches of the economy to cut fuel consumption, because there are still possi- 
bilities of cutting fuel consumption. 


Despite all the difficulties, we must proceed forward, despite the world economic 
crisis and sugar prices. There may be many countries which cannot overcome those 
difficulties. No one knows what is going to happen. And, at the moment, the 
Yankees are not overcoming theirs. Quite the contrary: the news arriving every day 
indicates a decline in the economy; they are in a phase of recession, and the 
prospects do not seem very encouraging for them. 


Reporter: Commander, surely the situation that has been created in the world, 
regarding solidarity with Cuba based on the imperialist threats against our country, 
is noteworthy because of its intensity. 


Fidel: It has been intense; it has been extensive; it has been great. And I think 
that it has played a major role. It might be said that we uncovered the Yankees' 
plans, based on the lies that they had been fabricating. I didn't want to talk 
much about politics today; I preferred to talk about agriculture, about Red Sunday. 
But since you have asked me, I think that it is quite important that we discovered 
what they had been planning, and that we have exposed it, and unmasked it, as well 
as putting them in an embarrassing position. Because, on the 24th, I spoke about 
that article published in the American press concerning the alleged shipment of 500- 
600 specialtroops to Nicaragua. That is a big lie, a huge lie, from top to bottom, 
total, absolute. Not a single man was sent with special troops. That was never 
considered. 


They had obviously been fabricating this type of lie to implement their plans, to 
seek among the American public and international public opinion a justification for 
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their aggressive action in Central America and against Cuba. And I exposed it on 
the 24th; I said that it was unquestionably a strategem, and that in this instance 
they had not dared to make official Statements, but had used newsmen to do that. 


Nevertheless, barely 72 hours later, we learned that, although there was no official 
Statement from the government, but one Supposedly from newsmen, the secretary of 
state had begun communicating with certain governments to inform them (important 
governments, of important countries), to inform them of this: that Cuba had sent 
500-600 special troops, and that they would have to adopt measures, etc. 


I didn't know that on the 24th. It may be said that, on the 24th, I guessed their 
plan. But only 72 hours later we had confirmation of the fact that Mr Haig had 


communicated with certain important governments, informing them of what the newsmen 
had been saying. 


In other words, the newsmen did not invent anything. It was the State Department 


that gave this information to the newsmen. And, the State Department had already 
been directing this. 


It was then that we challenged them; because in the messages to those governments 
Haig claimed that he had evidence. So we said: Show the evidence! 


We have not said which governments they were, tecause it is they who must say whether 
it is true or false that they informed certain governments. But they did not dare 

to deny it. Some spokesmen have claimed that they have no information as to whether 
certain governments were notified. But we do know this, and we have said so clearly. 
What we are waiting for is for them to Say whether it is true or false that they 
notified certain governments. Of course, they cannot deny it; nor can they prove 
(because it is an absolute lie) that we have sent 500-600 men as special troops, 

they claim, in the second half of September. In the second half of September, those 
who arrived in Nicaragua were teachers. The teachers traveled between 16 September 
and 16 October. There were 2,000 teachers: 1,019 women and 981 men; the contingent 
of 2,000 teachers who returned at the beginning of classes. 


But we have all the trips, the names of all the teachers, where they are from and 
where they were located in Nicaragua. We have all that information here, ready to 
see whether they say anything. 


So the challenge that we made to them has put them in an embarrassing situation: 
Show the evidence! Say whether it is true or not that what appeared in the newspaper 
in the words of those two newsmen was reported by them to other important govern- 
ments. Well, they cannot answer; they are silent. But we had already caught them 
in other lies: the lie that we had sent advisers to El Salvador, the lie that we 
were redistributing the weapons that we received here for the country's defense, for 
the Territorial Troops Militias, in Central America. Those were other lies which 

we had already challenged previously. After the Inter-Parliamentary Conference, we 
challenged them. And then they were "cooking" the brew; and we discovered it, we 
exposed it and we demoralized them. They had to keep their mouths shut and remain 
like liars, like unreliable people; because of the fact that they gave that informa- 
tion to certain governments, and now those governments may say: "Tell me, are you 
kidding me?" 
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But they did not only give the information; they also claimed that they had evidence. 
And we have asked them two things: Where is the evidence? Give the evidence! 

And, secondly, is it true or not true that you informed certain governments, 
accompanying the report with threats against Cuba? And we caught them in the air 
with the lies; they are completely in the air. 


And there are many people in the United States who realize that all this is a lie; 
so,in a way, we have thwarted their maneuver. 


They will continue to contrive excuses; they will continue to contrive lies. They 
had all of this already devised, and planned. Now they are in the air. In addition 
to which they are finding not only solidarity with Cuba in connection with this 
concrete issue, but also growing resistance to the United States’ foreign policy 

in Europe and everywhere. People realize that this adventurist policy could lead 

to a war. And what is most likely, if it continues, if there is no resistance, if 
there is no denunciation, if there is no opposition from world opinion, is that it 
will end in a war. 


You observe the demonstrations in Europe, the universal opposition being triggered 
by this policy of the United States, added to the real fact that this administra- 
tion's economic policy is a disaster. All the promises that they made about a 
balanced budget have had to be abandoned. There are some who estimate that the 
deficit in the United States' budget in 1982 will be $100 billion. Inflation is 
continuing; the recession is continuing. Internal contradictions have been created 
within the administration itself. 


The one who is the very leading creator of this economic policy, who was director 
of the budget and planning, Stockman, stated that this was all nonsense and would 
not solve anything at all. 


But that is what we said, as early as the Congress, in the Report of the Second 
Congress. I stated that none of those problems would be solved, but that they were 
dangerous. And later also, on other occasions, we made this statement; and events 
are showing that those problems will not be solved with the policy of fabulous 
weapon expenditures, and a reduction of taxes for the rich, with the theory that 
this will increase investments and will reactivate the economy. They are caught 
between inflation and recession. 


They apparently thought that this was an easy problem. And then they had inflation, 
recession and an arms race. So, they cannot solve the economic problems, which will 
continue to worsen. 


Hence, there is a contradiction within the United States itself, and there is inter- 
national opposition. This administration's economic policy is already undergoing 
great discreditation, not only within the United States, but also throughout the 
world. The United States’ foreign policy is encountering increasing resistance 

from the nations of the worid. So, things are not turning out as they had imagined. 


We must continue working as we are working now, in both directions: strengthening 
defense, coping with the economic problems, improving efficiency and making a maximum 
effort to be in a position to face the threats of war as well as the problems of 
peace, without creating illusions for ourselves, nor being over-confident. 
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Because I can state, on this occasion, that we have thwarced their maneuver. That 
is what I can say. And we have put them in an embarrassing situation. And they 
have not yet answered the challenge. Now we must beheedful to see what new strata- 
gem they will contrive, what new lies they will devise. But there has been simply 
a great international solidarity: All progressive people, and democratic people,all 
without exception, everywhere, have expressed their intention of supporting us. 
They have repeated the threats. When Haig appeared in Congress, he reiterated the 
threats against Central America, against Cuba. When the representatives asked him 
to tell whether or not there were plans, whether he would give assurance that they 
would not carry out a policy of destabilization in Nicaragua, he said that he would 
not, that he could not give that assurance. 


There are some who also think that they are attempting to intimidate Nicaragua, and 
Cuba. That would be the greatest foolishness in the world. After 23 years of 
threats, we could still say that they have not succeeded in intimidating anyone here. 


So they are wasting their time if they really imagine that they are going to intimi- 
date anyone. 


But, anyway, this has been said, among other things, and many things have been said. 
But when faced with the questions from the American congressmen in the House, or I 
think it was the House Foreign Relations Committee, Haig had to be unmasked. 


Reporter: Recently, there were also statements from the official who deals with 
Cuba. 


Fidel: Yes, that official who deals with Cuba was speaking there for Costa Rica.... 
Reporter: He even came into contradiction.... 


Fidel: Let me tell you, what each one of them says is in contradiction with what the 
other says. Because Reagan made some more moderate statements on the 10th. For the 
first time since he has been in the presidency, he changed his language; he seemed 
less aggressive, less militaristic. That was on the 10th. And he stated that he 
had no plans to send American troops anywhere in the world. Of course, that could 
be subtle, "sending troops.'' He could send warships; he could send aircraft, etc. 


But, anyway, it must be said that Reagan's statement on the 10th was a more moderate 
statement than tuose which he has been making. 


Nevertheless, on the 12th, Haig said quite the opposite of that. With regard to the 
Caribbean, Central America, Nicaragua and Cuba, he said in Congress quite the oppo- 
site of what Reagan said. Furthermore, a certain Enders who, I think, is undersec- 
retary of foreign relations for Latin America, made some warlike statements in Quito. 
At the same time, Frechette spoke there. I read about them. He made some foolish 
remarks, and that was all. But they also have military delegations touring Latin 
America; because this entire situation coincided with the meeting of the commanders 
of Latin American armies in Washington. And the United States has obviously been 
attempting to seek the complicity of certain Latin American governments, and has 
been nurturing the idea of using troops from Latin American armies (troops from 

the Chilean Army, the Argentine Army, and others) in Central America. It has been 
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attempting to seek troops from South American armies to send into Central America. 
That is one of the notions of these people. 


And I believe that they are certainly encountering considerable resistance, except 
for certain governmwnts which also apparently feel rather honored that the United 
States wants to use them for mercenary troops in Central America. But, anyway, 

what are they going to solve thereby? What they will do is start a prairie fire. 
They will create an unsolvable problem if it occurs to them to go seeking troops 

in South America to intervene in Central America. They will create some very serious 
problems. 


I don't think that any of that will solve the problems of Latin America nor of 
Central America. Unquestionably, the only sensible and wise thing would be to 

back the position held today by many countries, namely, to seek a negotiated poli- 
tical solution to the problems of El Salvador and Central America. And that is the 
position upheld by Mexico and France, the only wise, sensible solution possible for 
that situation. It is not intervention nor war, because nothing is resolved through 
that means. They will worsen all the problems. 


The only sensible position that they could assume is to back that position, and 
seek a negotiated solution, a negotiated political solution, among all sides. That 
is the only way. The other one means igniting the continent, without discussion. 


Thus far, they have been reluctant to support a political solution, and want a 
military solution: to crush the revolutionaries to the very last one, and eliminate 
them. And that is impossible. That has never happened, and it never can happen. 


Well, on this Red Sunday, you have made me talk a little about international policy 
as well. I had intended to talk about production and agriculture. But it's all 
right. 


2909 
CSO: 3010/8992 


23 











COUNTRY SECTION CUBA 


REPORTAGE ON NATIONAL ASSEMBLY'S OPENING DAY 
Havana GRANMA in Spanish 29 Dec 81 pp 1, 2, 5 


[Article by Maria Rojas, Ariel Rojas, Jose Gabriel Guma, Jose A, de la Osa, 
Susana Lee, Enrique Mesa, Joaquin Oramas and Jose Norniella] 


[Text] Commander in Chief Fidel Castro Ruz, first secretary of the party Central 
Committee, was reelected president of the Council of State during the National 
Assembly of the People's Government's Second Legislature constituent session, 
held yesterday in Convention Hall, 


Army Gen Raul Castro Ruz, second secretary of our party, was also reelected first 
vice president of the Council of State, 


During the session, which began at 0900 hours, the members of the supreme organ 
of the People's Government, the presidency of the National Assembly and the Coun- 
cil of State, were elected and the membership of the Council of Ministers was ap- 
proved, 


Deputies Flavio Bravo Pardo, Jorge Lezcano Perez and Jose Aranaburo Garcia ere 
elected president, vice president and secretary, respectively, of the National 
Assembly, 


At the close of the constituent session, the president of the supreme organ of 
state power convoked the deputies to meet today at 0900 hours in Convention Hall 
to hold the first regular term of sessions of the Second Legislature, the agenda 
for which includes: ratification of executive decrees, the discussion and passing 
of bills dealing with the Unique Plan for Economic and Social Development and the 
national budget for 1982 as well as the draft resolution on the makeup of the 
assembly's Standing Work Committees, Cuban Parliamentary Group and Friendship 
Parliamentary Groups, 


The session was adjourned at 1553 hours, 
The First Session 
A loud ovation from the deputies and guests greeted the entrance into the plenary 


session hall of our commander in chief, Fidel Castro, Raul and other leaders a 
few minutes after 0900 hours, 
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Fabio Grobart, deputy for Consolacion del Sur, Pinar del Rio, occupied the chair- 
manship of the Age Board, although he made it clear that "I really shouldn't be 
[chairman] because I am not the oldest of the elected deputies, The oldest," he 
added, “is Comrade Nicolas Guillen who, because of ill health, cannot attend this 
session," 


Also members of the Age Board were Maria M, Hernandez Trujillo, 21, the deputy from 
Santa Clara, Villa Clara Province, and Mireya Gonzalez Rodriguez, 19, the deputy 
from Jatibonico, Sancti Spiritus Province, 


Later, Deputy Josefina Rebellon, chairwoman of the Credentials Committee, read the 
decision whereby the validity of the deputies’ election certificates, sent by the 
minicipal assemblies, was confirmed and said that of the 499 deputies 386 are men, 
or 77,4 percent, and 113 women, or 22,6 percent, 


Their average age is 44 and, as far as education is concerned, 37 deputies have 
completed elementary school, sixth grade or the farm worker education program, 

135 basic secondary school, vocational school or farm worker secondary school, 155 
prep school, vocational institutes or farm worker graduate school and 172 have 
university degrees, 


In terms of occupation, 191 are laborers, technicians, administrative and service 
workers, teachers and schoolmasters, 160 are government and administrative leaders, 
99 are political and mass organization leaders, 38 are members of our Revolutionary 
Armed Forces or the Ministry of Interior, 2 are students, one is a pensioner and 
eight are farmers, 


After approving the decision, the deputies were invited to sign a solem oath and 
assume their offices and then listened to the sounds of our national anthem, 


Fabio Grobart read the oath aloud with the deputies standing, "It has been signed 
and ratified," he said and declared the National Assembly of the People's Govern- 
ment officially constituted, Then the Candidacy Committee was appointed and the 
first recess of the plenary session was called, 


New National Assembly Presidency 
After the first recess of the morning session, as chairman of the Candidacy Com 
mittee, Luis Martell Rosa read aloud the candidacy program for the offices of 


president, vice president and secretary of the National Assembly of the People's 
Government, 


Martell explained that in carrying out the mandate of the supreme organ of state 
power the committee had examined the records and the candidacy program, 


The candidacy program was agreed on by Flavio Bravo Pardo, Jorge Lezcano Perez 
and Jose Aranaburo Garcia, as president, vice president and secretary, respectively, 


The deputies gave evidence of their accord with applause and, raising their hands, 
unanimously approved the candidacy program, 
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In a regular vote immediately taken, five deputies were elected to help in the 
counting of the votes, 


Next, the members of the Candidacy Committee proceeded to hand the ballots to the 
deputies and check and seal the urms, as prescribed by law, 


Continuing with the proceedings, Grobart presented a brief explanation of the way 
in which the right to vote would be exercised, 


Shortly thereafter, the deputies left the plenary session hall in the order in 
which they had been seated to go to the individual polling booths and then deposit 
their ballots in the urns, 


After a second recess was over, Martell reported the results of the voting and 
indicated that none of the ballots deposited in the urns by the deputies who were 
present had been voided, 


The three deputies nominated by the presidency, vice presidency and secretariat 
of the National Assembly were elected, 


"we declare these comrades elected," said Grobart, then inviting those elected to 
occupy their offices in the presidency so that they could go on chairing the ses- 
sion, 


Standing and offering heavy applause, all the deputies saluted the new presidency 
of the supreme organ of state power, 


In his own name and those of the other two comrades who were elected, Flavio Bravo 
thanked the party and the National Assembly for “this show of confidence we have 
been the object of," 


Election of the Council of State 


As the next item on the agenda, Martell read the candidacy proposal for membership 
on the Council of State and noted that it is the organ of the National Assembly of 
the People's Government that represents it between one term of sessions and the 
next, executes the decisions of the latter and performs the other functions the 
Constitution assigns it, 


Ye also reminded them that the Council of State is like a colleague and boasts of 
veing the Cuban Government's supreme representative body for national and inter— 
national purposes, 


The candidacy program listed the fighter, chief and leader of Moncada, the Granma, 
the Sierra Maestra and the construction of socialism in our country, Fidel Castro 
Ruz, as president and Army Gen Reul Castro as first vice president, 

The deputies received both proposals with a prolonged standing ovation, 

Juan Almeida Bosque, Ramiro Valdez Menendez, Guillermo Garcia Frias, Carlos Rafael 


Rodriguez anc Blas Roca Calderio were nominated for vice president posts and Jose 
Miyar Barruecos for secretary, 
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The same candidacy program listed as members of the Council of State Jose R, 
Machado Ventura, Pedro Miret, Osvaldo Dorticos, Armando Hart, Sergio del Valle, 
Arnaldo Milian, Osmany Cienfuegos, Senen Casas, Abelardo Colome, Vilma Espin, 
Roberto Veiga, Jose Ramirez, Armando Acosta, Diocles Torralbas, Flavio Bravo, Joel 
Domenech, Jose Ramon Fernandez, Raul Roa, Severo Aguirre, Luis Orlando Dominguez, 
Reinaldo Castro, Marta Depres and Braulio Maza, 


The next act: Flavio Bravo invited the deputies to formlate proposals to elimi- 
nate, modify or add candidates if they felt it appropriate, 


Tne candidacy program was received with general applause, "I think the applause 
is a sign that the vote was a favorable one," the president of the National Assem 
bly remarked, 


Tne candidates who were nominated received official approval by a show of hands 
from all the deputies, 


In compliance with the provisions of the laws now in effect, the deputies left the 
plenary session hall to vote secretly in the poll booths and deposit their ballots 
in the urns, 


The morning session ended with the voting, 
Results of the Council of State Election 


At 1500 hours Flavio Bravo, president of the National Assembly, declared the ses- 

sion resumed and turmed the floor over to Deputy luis Martell Rosa, who read aloud 
the results of the Council of State vote, He reported that the deputies who were 

present had voted and that all the ballots cast were valid, 


He announced that Commander in Chief Fidel Castro had again been unanimously elect- 
ed president of the Council of State, A moving ovation from all the deputies and 
guests seconded this decision of the members of the National Assembly of the 
People's Governmert, 


Following that, Martell Rosa divulged that Army Gen Raul Castro had also been 
unanimously elected first vice president of the supreme organ of state power, 


Then he went on reporting the results of the vote in which the vice presidents 
and other members of the Council of State who had been nominated were elected, 
Finally, Flavio Bravo declared the members of the Council of State elected and 
invited them to step up onto the presidential rostrum to take possession of their 
offices, 


Once the simple, historic ceremony was concluded, they were honored by the mass 
organizations, represented in a fine symbolic way by pioneers, students, workers, 
CDR [Committees for the Defense of the Revolution] members, union members and 


farmers, 


With words filled with emotion, the president of the National Assembly expressed 
thanks for the [wonderful]moments "the pioneers have enabled us to enjoy and 
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thanked the Organization of Jose Marti Pioneers, the UJC [Union of Young Communists }, 
CTC [Central Organization of Cuban Trade Unions], FMC [Federation of Cuban Women], 
ANAP [National Association of Small Farmers], CDR, FEU [Federation of University 
Students] and FEEM [Federation of Middle School Students] for the tribute they 

made the assembly, 


Going on with the agenda, he turned the floor over to Commander in Chief Fidel 
Castro so that he, as president of the Council of State, could propose the compo- 
sition of the Council of Ministers to the National Assembly, 


Waiting for a nod from the president of the assembly, as he was mentioned by the 
commander in chief, each of the comrades who had been nominated stationed himself 
in front of or on the presidential rostrum, Since the proposal was unanimously 
approved, the ministers moved into the presidential chambers to sign the oath for 
their respective offices, 


Once that was over, Flavio Bravo declared the constituent assembly agenda concluded 
and convoked the first regular term of Second Legislature sessions for 0900 hours 
today, 


Mass Organizations Tribute 


The mass organizations’ patriotic and revolutionary tribute to the National Assem 
bly, in which they expressed their joy at the reelection of Fidel as president of 
the Council of State and proclaimed how "proud and privileged Cubans were to have 
him as our beloved commander in chief," was moving from start to finish, 


The mass organizations expressed "the confidence, support and admiration you e- 
serve for the lofty task you have undertaken in this new phase of the edification 
of socialism" to the deputies, 


Representing the youngest generation, pioneer Alejandro Perez, 12 years of age, 
who is in seventh grade at the Provincial Ballet School and is also studying at 
the Manuel Saumell School of Music, read the mass organizations' tribute aloud, 
Among his achievements as a pioneer is the fact that he was national leader last 
term and is striving to be so again this tern, 


Dozens of pioneers placed the bandannas of their organization about the necks of 
the members of the Council of State and all the deputies, 


Pioneer Isis Guillen Leal, 9 years of age and a fourth-grade pupil at the Arroyo 
Naranjo Heroes del Corynthia School, placed her bandanna on Fidel, A few moments 
before, she had beautifully recited a poem dedicated to Fidel, 


Lorena Feijoo, 11, also a pioneer who is in sixth grade at the Orlando Pantoja 
School and a pupil at the Elementary Ballet School as well, interpreted the role 
of the commander in chief in the choreography of the ballet, "Advanced," which 


the pioneers staged, 


Fidel dedicated a few affectionate lines to pioneer Alejandro Perez, as well as to 
Isis and Lorena, written in his own hand in the pages of their notebooks, 
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The “attack" on the National Assembly by the mass organizations took place immedi- 
ately after the names of the members of the Council of State elected by the de- 
puties were announced, 


The delegations of the different mass organizations stationed themselves in the 
wings of the upper floor of the hall and facing the presidency, while the pioneers, 
who made their entrance accompanied by the fanfare of their organization, "took 
possession" of the lower floor, occupied by the deputies, 


These same pioneers presented a choreography of the ballet, "Advanced," in which 
60 students participated and in which Alma Rosa Castellanos, 14 and a ninth—grade 
student of the Provincial Ballet School collective, performed “Cuba, How Beautiful 
Cuba Is," 


In general, 544 pioneers from the first to the sixth grades of the "Las Clavellinas" 
collective of the town of Playa and members of the pioneer National Band Ceremonial 
Brigade, all of them directed by that organization's artistic performance team, 
participated in the "attack" on the National Assembly hall, 


11,466 
CSO: 3010/721 
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COUNTRY SECTION CURA 


REPORTAGE ON NATIONAL ASSEMBLY'S SECOND DAY 
Havana GRANMA in Spanish 30 Dec 81 pp 1, 3, 4 


[Article by Ariel Rojas, Jose Gabriel Guma, Jose A, de la Osa, Susana Lee, Enrique 
Mesa, Joaquin Oramas and Jose Norniella] 


[Text] Francisco Garcia Valls presented the report on the exe- 
cution of the national budget in 1981 and the 1982 bill, 

Draft resolutions on the structure and makeup of the National 
Assembly's Standing Work Committees, the Cuban Parliamentary 
Group and the Friendship Parliamentary Groups were approved, 
Five Council of State executive decrees were ratified, 


As stated in the report to the National Assembly of the People's Government Vice 
President of the Council of Ministers and President of JUCEPLAN (Central Planning 
Board) Humberto Perez made on the execution of this year's plan and on the pro- 
posed plan for 1982, the Cuban economy grew by 12 percent in 1981, thereby produc- 
ing the best economic results obtained during the entire revolutionary period, 


Before concluding the first regular session of the Second Legislature of the supreme 
organ of state power, Commander in Chief Fidel Castro, first secretary of the party 
Central Committee and president of the Councils of State and Ministers, addressed 
the deputies and guests, 


The assembly concluded its business yesterday afternoon in Convention Hall after 
the deputies passed the Unique Plan for Economic and Social Development and nation= 
al budget for 1982 bills, 


At the end of the session, the deputies approved the proposal made by president of 
the National Assembly Flavio Bravo Pardo to christen 1982 as "Year 24 of the Re- 
volution," 


Commander in Chief Fidel Castro evaluated the situation during the debate over 
the report presented by Humberto Perez in yesterday's morning session, Deputies 
Alberto Galvizu, Alfredo Guevara, Eduardo B, Ordaz and Carlos Rafael Rodriguez 
also spoke on some points of the report in question, 
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The report on the current estimate of the execution of the 1981 national budget 
and considerations of the 1982 budget bill were presented to the National Assembly 
by chairman of the State Committee for Finance Francisco Garcia Valls, 


During the session, attended by 481 deputies, or 96,4 percent of the total number, 
the five executive decrees agreed on by the Council of State during the period 
extending from prior to the assembly held until the middle of this year were rati- 
fied, 


Also, after the vice president of the supreme organ of state power, Jorge Lezcano 
Perez, read them aloud, the deputies approved the draft resolutions on the struc- 
ture and composition of the National Assembly Standing and Temporary Work Commit- 
tees, the Cuban Parliamentary Group and the Friendship Parliamentary Groups, 


Before declaring the first regular session of the Second Legislature closed, its 
president, Flavio Bravo Pardo, said that in 2 days 23 years since the glorious 

1 January 1959 would have gone by and the 24th year of our revolution would begin, 
The president of the National Assembly hoped that 1982 would be a year of fresh 
victories and successes for our prople under the leadership of the party and Fidel, 


Morning Session 


The National Assembly of the People's Government yesterday unanimously passed the 
Unique Plan for Economic and Social Development and national budget for 1982 bills 
during the morning session of the first regular term of sessions of the Second 
Legislature of the supreme organ of state power, 


The session, in which Commander in Chief Fidel Castro and other Council of State 
leaders participated, was opened by Flavio Bravo, as president of the National 
Assembly, who, after listening to the sounds of the national anthem, reported to 
the 481 deputies present, that is, 96.4 percent of the total number, 


"The quorum is more than guaranteed," he said and immediately presented the agenda 
for the day, which was approved, 


The president of the National Assembly read aloud a letter from the president of 
the Council of State, Commander in Chief Fidel Castro, submitting ratification of 
the executive decrees passed since the last term of sessions of the legislative 
body to a vote by the deputies, 


Then Deputy Humberto Perez, chairman of JUCEPLAN, presented a report on the exe- 
cution of the 1981 National Economy Plan and on the proposed plan for 1982, 


Deputy Alberto Galvizu 


Regarding Humberto Perez' report, Alberto Galvizu of the town of Plaza spoke, 
offering a suggestion that JUCEPLAN or the State Committee for Finance publish a 
glossary of economic terms that would better enable "our country's over 10,700 
rank-and-file delegates" to understand everything relating to the development of 
the economy, 
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"All of us are more and more interpreting Fidel's words more profoundly," he said, 
"with regard to the importance of all our people's understanding and improving 
their economic sophistication and education," 


National Assembly President Flavio Bravo pointed out to Comrade Galvizu that such 
a glossary exists and that JUCEPLAN could distribute, 


Next, the president of the assembly read aloud the bill on the Unique Plan for 
National Economic and Social Development for 1982, 


Alfredo Guevara Requests the Floor 


Immediately after that, Deputy Alfredo Guevara of Plaza requested the floor to 
discuss Article 3 of the Unique Plan for National Economic and Social Development 
for 1982 bill, which specifically states: 


"Article 3, The following standard of living indicators are guaranteed: housing 
units to be completed, 25,000; increase in the number of children in child-care 
centers, 4 percent; increase in the number of students in intemal management of 
the Middle Education Program, 4 percent; increase in the number of beds in medical 
care units, 2,3 nercent; increase in the number of doctors, 5.6 percent," 


Guevara noted that the article at no point says that “these are the sole standard 
of living indicators" and he pointed out that "that is clear to me," But he com 
mented that the fact that those things having to do with culture or recreation, 
that is, with the social domains of human activity, those relating to leisure time, 
do not appear as indicators attracts our attention, 


He went on to say that, since he used to think that the standard of living is 
measured precisely by the combination of these fundamental indicators that app ar 
in the article "and those that I feel are lacking," he asked himself why "it has 
been handled like this," 


"When Article 2 establishes the directive indicators for the economy as a whole 
which will govern 1982, when an indicator cannot produce growth, as is said to be 
the case with the productivity growth indicator," he added, "this attracts ny 
attention all the mere," 


The bill cited establishes the following in Article 2: 


"The following directive indicators will govern the economy as a whole: overall 
social product growth, no [misprint: more than] 2,5 percent; gross investment 
volume, 2,9 billion pesos; commercial traffic growth, 2 percent; wage fund growth, 
4 percent; productivity growth, no forecast," 


In response to Guevara's proposals, Deputy Humberto Perez said that "there is 
really no special reason why they should not be [adopted]," He pointed out that, 
since they had begun to present this group of indicators to the National Assenbly, 
some of them had been selected "and the same ones that appear here: education, 
public health and housing, have been selected, considering that they are the 
basic ones," 
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Humberto Perez made it clear that in principle there is no problem in not having 
included those problems to which Alfredo Guevara referred, “but that, simply in 
not taking up all of them, those that we felt had a bearing on the three areas 
we consider to be fundamental were chosen and we have adhered to this principle 
this year," 


Deputy Guevara intervened again to say that he felt that we had reached a point 
where all work is performed from the rank and file up and noted that "I am satis- 
fied from the practical point of view, but it seems to me that we have to consider 
the desirability of combining these indicators with others which, interrelated as 
they are, are those that really give us a picture of the standard of living," 


The president of the assembly said that he would take note of Alfredo Guevara's 
suggestion for future reports of this kind, 


Concern of Eduardo B, Ordaz 


In the next discussion, Deputy Eduardo Bernabe Ordaz of Boyeros took the floor to 
ask “and if Comrade Humberto Perez could also explain,” if, when he talks about 
an increase in the number of beds in care units, and also, if the increase is 
proposed, how will it be apportioned? Globally? 


Humberto Perez replied that it would be global, 


Deputy Ordaz again took the floor to propose an increase of beds for the care of 
semi-invalids in response to the studies conducted by the Health Commission and 
the Ministry of Public Health Advisory Council, 


"We would therefore like to know," Ordaz said, "whether the apportionment would 
be made here in the assembly or whether the ministry would afterward apportion the 
increase," 


Deputy Humberto Perez replied that there are specific increases in everything "but 
the indicator refers to the global increase," 


President Flavio Bravo told Deputy Ordaz that, if he was interested, "a specialist 
in public health could explain it to him," 


Ordaz intervened again to say that he was interested in knowing, “based on the 
study we have made throughout the island," whether apportionment of the use of the 
increase would be through the ministry or in terms of the proposal Comrade Humberto 
Perez had just made, 


Deputy Humberto Perez noted that the distribution Ordaz was referring to is made 
predominantly using the criterion the Ministry of Public Health has for that pur- 
pose, and he said that, in addition to the medical care beds, we have social wel- 
fare beds, "which we anticipate will be maintained at the rate of 1,3 beds per 
1,000 inhabitants next year," And he said that "the Ministry of Public Health 
could give" the detailed distribution of all this, 
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The president of the assembly indicated that "we would also like to know what the 
ministry has decided in this matter and, furthermore, that the recommendation 
Comrade Ordaz has made would be passed on to it, 





Fidel's Report 


To talk about the topic under discussion, Commander in Chief Fidel Castro request~ 
ed the floor to say that “nobody is going to make any distribution because the 
distributions have been made, in view of the fact that, when we speak of new beds, 
we are thinking of the hospital, let's say, of downtown Havana, which is being 
completed, of any pediatric hospital that may be completed and’ or any social ser- 
vice installation like those for semi-invalids, etc," 


He added that they are also thinking of the possibility that the old Julio Trigo 
facility, which was going to be used as a medical research center, be adapted 

for hospital use to have one more 500=bed hospital, He announced that in many 
pediatric hospitals the number of beds is being increased by means of intensive 
therapy rooms, 28 of which are being built, "some of which have been and others of 
which are being completed," He reported that the number of beds is also being 
increased by building polyclinics alongside the pediatric hospitals, 


The leader of the revolution said that hundreds of pediatric beds are being added 
in this country solely through the polyclinics that are being built by virtue of 
the decisions made after the dengue epidemic, 


"Now then," Fidel said, "no one can decide whether the 1982 beds will be one kind 
or another because the installations have been built," 


Then he said that "I would say that the committee's studies serve rather to make 
recommendations, in future hospital ccnstruction programs, as to which areas have 
more shortcomings, more needs, more problems, with an eye to building, restruc- 
turing or including, if possible, new installations," 


Fidel went on to say that, aside from the fact that the world of needs is great, 
Ordaz should be specific as to whether he was concerned over some special kind of 
bed, 


Deputy Eduardo Bernabe Ordaz answered Fidel, saying that in general he was refer- 
ring to semi-invalids, fundamentally persons who are limited due to some previous 
illness, in children chiefly as the result of a childbirth defect or diseases like 
encephalitis, mainly neurological ailments which leave them invalid and which in 
a great many cases are very extensive, limiting them by more than 50 percent, 


"You are referring," said Fidel, "to cases of persons who are helpless, children 
and adults for whom homes for the disabled are being built," 


Deputy Ordaz expressed his agreement with the accurate statement Fidel made, 
Our commander in chief commented that we know there is a great demand for this 


type of installation, which we need and which are, moreover, very costly, He re- 
minded us that during the National Congress of Health Workers our Camaguey comrades 
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inaugurated one of these institutions and that Lazaro Vazquez, first party secre- 
tary in the province of Camaguey, had explained to him what ideas they have, not 
to turn these institutions into sorts of warehouses for sick people, but how they 
can be rehabilitated insofar as is possible, so that they can return to their 
homes, 


Then Fidel said this may also yet be more important than a strict distribution of 
beds: that we dedicate ourselves to finding out how many semi-invalids there are 
and to anticipating how many there are going to be in order to build these insti- 
tutions, which are very costly, the most costly there are, 


Dwelling on this topic, Fidel noted that, if, due to a hereditary kind of problem, 
a situation is created and our medical system is incapable of anticipating it in 
any way, of interrupting pregnancies, of keeping them from occurring, we are forced 
to go on accumulating more and more semi—invalids, 


He pointed out that there is another way the number of semi-invalids can be reduced 
and announced that a whole battery of equipment has already been developed at the 
CNIC (National Center for Scientific Research) and, in cooperation with the GDR, 
equipment we have developed capable of making multiple analyses and which makes 

it possible — by way of example — for all pregnant women to be analyzed, He 
noted that the equipment makes some very simple analyses, which, moreover, are 

made automatically and mass produced and which enable them to detect congenital 
defects during the first few months when there is still time to interrupt the 


pregnancy, 


Fidel remarked that, if the figures given him were correct, between 200 and 400 
children are born annually with congenital defects, 


Fidel announced that, among the plans there are for the improvement and perfection 
of our medical services, they are thinking of building such equipment over a period 
of 3 or 4 years and installing the system, which, moreover, would serve many other 
purposes, so that all congenital defects can be detected in time, whereby these 
cases would no longer occur, except by accident or due to accidents at birth, 


Fidel said that this was one of the ways of combatting the problem by reducing the 
number of semi-invalids and improving the well-being of the people, of avoiding 
the tragedy hundreds of families suffer every year, And then he said that this 
is already included among the programs agreed on with the cooperation of the CNIC, 
"And we are stucying the whole matter," he added, 


The leader of the revolution emphasized that it is not merely a matter of beds, 

of installations, but of what policy to pursue and what measures to adopt to reduce 
the number of these cases, And he said that our comrades in Camaguey have some 
experience because they have taken an interest in this and have just inaugurated 
one of these installations, and kmow a lot about problems of this kinds how to 
handle then, 


As for the rest, he noted, insofar as resources permit, we will go on increasing 
the number of beds, looking for formlas to respond to this human tragedy the semi- 
invalids to which Comrade Ordaz referred constitute, And he was of the opinion 
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that this really has to be included rather in our medical development plans, not 
only in the distribution of beds for 1982, adding that no one can distribute then 
because the hospitals for these 1982 beds have already been built, He pointed out 
that we could think of the new installations that may be built or of new plans in 
which they might be included, that he believed it was quite right and quite cor 
rect for both the ministry and JUCEPLAN as well as the government to take into 
account which areas in our medical service are still most in need, most sensitive 
in terms of beds, 


The com ander in chief also discussed the proposal made by Deputy Alfredo Guevara, 
which he described as appropriate in the sense that Article 3 states: "The follow- 
ing standard of living indicators will be guaranteed." But this alone is obviously 
a very modest provision, and he said that in reality many more things than those 
mentioned would be guaranteed, And he gave examples of his statement, saying that, 
if there are more television sets and among them 5,000 color sets, if there are 
more washing machines, more refrigerators, more radios, if the transportation 
services can be improved in some rural areas, if other kinds of activities: cul- 
tural, educational, can be improved, this too has to do with the standard of living, 


Fidel raised the issue of how it was expressed, terse, coldly, as a law is — and 
laws seem to have to be cold and, moreover, ought to be very brief, very reduced — 
adding that perhaps Alfredo's concern would be resolved, saying: "They are gua- 
ranteed /among other things/ [in boldface], because we now know that there may be 
much more than these; these are just some of those that are mentioned here in the 
eta” 


Referring to Article 2 of the Unique Plan for National Economic and Social Develop— 
ment for 1962 bill, the passage that says: ",,,. global social product growth, less 
than 2,5 percent,..," Fidel said that it should read "no more than 2.5 percent" 
because, he said: "What we are doing is imposing a growth limit on it, [ saying] 
that we don't want it to go beyond that figure, that we are not interested in 
achieving, should not struggle to achieve a higher growth rate under the circum 
stances and given the resources required to do s0," 


Carlos Rafael Rodriguez Speaks 


Deputy Carlos Rafael Rodriguez intervened to, he said, somewhat associate himself 
with the comments Comrade Guevara's proposal had given rise to, He said that in 
future not only in this bill, but in everything we disseminate, we would do well 
to stress those features that differentiate our form of growth from that of other 
countries that are not building a socialist system and that we should discuss 

our form of growth, especially the quality of life, which is a problem that today 
occupies the center of world attention, 


He added that, listening to Comrade Fidel, one could immediately realize, by the 
direction the discussion was moving in, what is at issue when Cuba grows at a rate 
of 3 percent and what is at issue when other countries grow at a rate of 7 or 8 
percent, And he recalled that Fidel had told us about our Camaguey comrades’ con- 
cern over Children who are born with defects and about the concern we ought to have, 
not only for the child who is already born, but for the child who is going to be 
born, meaning that this practically reflects on all aspects of our country's de- 
velopment effort, 
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He mentioned that an index of the quality of life in the different countries in 
the world was recently published in the United States and said that there is some- 
thing very interesting in this for us and that we can use it, not only for our 
people, but in general for our struggle with our adversaries, 


Carlos Rafael said that [it is disheartening] when we speak of numerical growth 
Statistics which are not indicative of the real Situation, when we see some de- 
veloping countries, chiefly or almost uniquely the oil producers, grow at mich 
higher rates than Cuba, 


He said that this growth, however, does not in practice mean growth equal to ours, 
as did not either the famous Brazilian "miracle," These spectacular growth rates 
represented nothing in comparison with our modest growth rates during the first 
phase of the revolution, 


Carlos Rafael noted that the industrialized, socialist and capitalist countries 
figure in this index of the quality of life at levels between 90 and 96 percent, 
He added that with the exception of two or three the developing countries show 
indices of from 40 to 45 percen’. for the highest and some with indices of 25 per 
cent, And Cuba shows an index of 84 percent, which, Carlos Rafael said, indicates 
to us the difference between our course of development and that of most or almost 
all of the developing countries, 


He insisted that our propaganda ought to reflect this point and added that, in 
organizing its figures for the National Assembly, the board might do a little of 
this and that our propaganda sught to especially stress this point, even though 
it is stressed, He said that he did not believe that it was not stressed, but 
that this qualitative growth should also be reflected quantitatively, We should 
find quantitative ways of doing this, ways which in this American index are very 
well presented, because Cuba appears in it among the top countries, 


Then Humberto Perez' report and the bill for the Unique Plan for National Economic 
and Social Development for 1982 were submitted to a vote and unanimously approved, 


Then a half-hour recess was granted, 


Budget 


Once the session was resumed, president of the State Committee for Finance Francisco 
Garcia Valls presented a report on the bill for next year's national budget and at 
the same time indulged in several reflections regarding the way in which the 1981 
budget was executed, 


These documents were unanimously approved shortly before the noon recess, 


In the afternoon the executive decrees issued by the Council of State were ratified 
and the draft resolutions on the structure and composition of the National Assembly 
Work Committees, Cuban Parliamentary Group and Friendship Parliamentary Groups 

were adopted, 
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COUNTRY SECTION EL SAI.VADOR 


CHAMBER OF COMMERCE ANALYZES THREE MAJOR REFORMS, 
San Salvador LA PRENSA GRAFICA in Spanish 7 Jan 82 pp 2, 41 


[Text] The Chamber of Commerce and Industry of El Salvador analyzes the three 
major reforms, agrarian, financial and foreign trade, in its study of the national 
economic situation between 1979 and 1981. 


Focusing on the three reforms in general, we are printing today the second part of 
that study, in which the Agrarian and Financial Reform programs are discussed. 
Here is the text: 


In February of this year the Chamber analyzed and discussed the impact of the agrar- 
ian, financial and foreign trade reforms or our economy. Many of the doubts and 
fears that were expressed have become a reality, which leads us to the conclusion 
that the process is very far from attaining its objectives. 


The essence of the failure can be found in the platform of these reforms, which 
have the following defects: a) the legal, social and economic features of the 
reforms were imported; b) there was no serious, profound and impartial analysis of 
the possible consequences; c) the implementation of the reforms was basically 
determined by political motivations; d) emotion, revenge and prejudice were their 
moving forces; e) technology and logic were left out of a process that was 
Supposed to seek positive and objective results and therefore could not be based 
on subjective elements and evaluations; f£) improvisation has characterized the 
Process, given that the errors committed in the initial phases have subsequent ly 
multiplied; g) national legal norms have been seriously violated for the purpose 
of making the reforms possible, and the secondary legislation passed to develop 
these reforms is the best proof of the many improvised and ill-advised actions, 
the latter being evidenced by the constant "patching up" of laws, the failure to 
fulfill contracted obligations, the obvious contradictions, the many unjust acts 
that have resulted, etc.; h) the technical and financial support provided did not 
correspond to the magnitude of the problem, and what is more serious, the senior 
administrative officials continue to be essentially political appointees, devoted 
to political motives and political ends. 


Now we will discuss each one of these reforms. 
Agrarian Reform 


In sounding the alarm about this process in February of this year, we said the 
following: "The sword of uncertainty hangs over the owners of property that could 
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se affected by the second stage, and as a consequence productive activity has come 
to a standstill and therefore no investments are made." 


The above assertion is still true, since only a few days ago the political and 
administrative chief of the process repeated that that measure--the second stage 
of Agrarian Reform--would soon be implemented, so that no one in El Salvador could 
own more than 100 hectares of land. Such statements have been a surprise, because 
in other sectors of the government the emphasis has been on the consolidation and 
correction of what has been done so far. Moreover, the effects of the uncertainty 
that has plagued this country, already manifested in lower production and productiv-— 
ity, have accelerated considerably. 


Since the illegal and contradictory aspects have already been mentioned repeatedly 
by different professional and _ union Organizations, we will not pursue’ them 
further. However, we must comment that as for the process and the alleged benefits 
of Agrarian Reform, the official executors and financiers of the process (MAG, 
ISTA, FINATA, etc.) have launched an intensive publicity campaign. There are 
constant reports of information that suits them; testimony is given to justify 
apparent successes, but failures are concealed or distorted, though in all cases 
it is failure that prevails; the principles of a supposed social justice are 
exploited; foreign visitors are brought in and invited to the best expropriated 
holdings, which were already exemplary operations before the confiscations, to 
show off these holdings as the optimum results of the reform process. In short, "a 
good showcase to display and sell the product" has been organized and decorated. 


[If this process were really achieving its objectives and if these assertions were 
true, the Salvadoran people would be informed of the following facts: a) the finan- 
cial situation of the associations that are working the expropriated lands; b) whe- 
ther these associations have paid or are paying back their loans to nationalized 
banks, particularly the Agricultural Development Bank; c) the status of the indem- 
nization of former owners, and whether the associations Created under the auspices 
of the reform laws are paying off their agrarian debt; d) assuming that grain pro- 
duction has increased, whether the same is true of coffee, cctton, Sugarcane and 
livestock production; e) how the associations have performed in terms of managing 
their tinancial resources, agricultural inputs and even land conservation; f£) wheth- 
er the technical assistance is qualified, or is simply providing jobs for pseudo- 
technical personnel. We think that the above information should be provided with 
complete sincerity and honesty, which would show a willingness to rectify the 
errors committed. 


Financial Reform 


in December 1979 and January and February 1980, before the private banks were 
nationalized, the Salvadoran Banking Association made it clear in public and 
private discussions and publications that it was aware that various aspects of the 
Private Banking System were Susceptible to changes and improvements for the 
purpose of making a more decisive contribution to the social and economic 
development of the country. 


Linking thought with action, the Association specified the basic elements of 
change, in which better results could have been obtained than are being obtained 
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nmcw, without having to undermine a system that used to be a model of strength and 
inspire great confidence. 


Although the plan presented was realistic, practical and honest, nationalization 
went forward. While it is true that the system has kept going because its adminis- 
trative structure was left intact, after 1 year and 9 months of reform the first 
cracks have already begun to appear: directors stripped of their offices; the poli- 
ticization of some directors in order to hang on to their jobs, and in some cases 
the subjugation of union boards of directors for the same purpose; the implementa- 
tion of "politicians' policies” even though such measures are not financially 
wise, etc. 


The above aspects are manifested in several areas, as we note below: 


In giving the Central Reserve Bank (BCR) the responsibility for representing the 
State before financial institutions, in its capacity as stockholder, the BCR has 
become totally dependent; the basic functions of the Central Bank, such as the 
analysis, definition and control of monetary policy, have been diluted. In order 
to carry out this regulatory function, the bureaucracy of the BCR has’ been 
expanded, and a special office called the Department of the Financial System has 
been created. This situation has created an atmosphere of uncertainty among 
banking officials, because the degree of administrative autonomy of institutions 
depends to a large extent on the capacities and personalities of the members of 
their Boards of Directors. 


Although in general terms the decisions banks make regarding individual loans have 
not yet been affected by government pressure and interference, it is significant 
that in other areas, such as the case of the peasant associations within Agrarian 
Reform, the tanks were forced to grant loans, and there was even a quota of 80 
associations that had to receive them. This financing was granted in the form of 
credit secured on different crceps, with the Salvadoran Institute of Agrarian Trans- 
formation (ISTA) guaranteeing 50 percent. 


It should be pointed out here that there is a certain apprehension and reluctance 
to finance some enterprises that are considered large in our context, because of 
the continual statements by official spokesmen who persistently proclaim their 
desire and intention to favor only small enterprises. This has already happened in 
the case of coffee credits, when the production of the loan applicant exceeds 
9,000 quintals. 


The internal organization of the banks and savings and loan associations has begun 
to deteriorate because of the flight of specialized personnel with many years of 
experience. But the most critical problem lies with the boards of directors, which 
Since May 1980 have functioned with only three directors, without alternates. The 
Situation is aggravated by tte fact that in some cases the government has 
appointed people who do not have the knowledge or the necessary experience to 
perform such jobs efficiently. 


Furthermore, since the Monetary Board named two directors, it is logical that to 
make any decisions they must take into consideration the government's opinion, 
even though the latter is sadly ill-defined. Finally, despite the time that has 
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elapsed, the government still has not complied with Article 2 


2 of the Law on tthe 
Nationalization of Credit Institutions and Savings and Loan Associations, which 


States that it must sell 49 percent of the stocks of all these entities that are 
now nationalized. 
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COUNTRY SECTION EL SALVADOR 


ANEP CONCERNED WITH ANTI-PRIVATE SECTOR ATTITUDE 
San Salvador LA PRENSA GRAFICA in Spanish 23 Dec 81 pp 3, 55 


Text ] The National Private Enterprise Association (ANEP) has expressed grave con- 
cern about the low level to which the enemies of private enterprise have descended 
in our country. 


This opinion was expressed in a communique released yesterday, and was motivated 
by a certain anonymous item that was published in the pages of LA PRENSA GRAFICA 
on Saturday the 19th of this month. The item tried to counteract the successful 
educational and institutional campaign sponsored by the Chamber of Commerce and 
Industry of El Salvador, in which the positive aspects of the free initiative 
System were emphasized as the only way to achieve the full potential and 
self-improvement of the individual, and the legitimate progress of nations. 


This is a reprehensible attitude on the part of those who hide behind the shield 
of pamphlet-style publications, which reflect their total lack of scruples and of 
the intellectual capacity to present their arguments or counter those of their 
adversaries. Anonymity has always been the shameful expression of those who bypass 
the fundamental norms of ethics and morality, because they lack the courage to 
Sign their own names to the opinions they express. 


Those who take advantage of anonymity, trying to disorient national public opinion 
with the blatant plagiarism and ideological distortion of the publication sponsored 
by the Chamber of Commerce and Industry for the purpose of indoctrinating the 
people about the benefits of economic liberty, place the plagiarists at a level 
that befits those who lack the fortitude to speak face to face with the people. 


Furthermore, it is undeniable that the plagiarists resort to that deplorable 
tactic because they feel the overwhelming impact of the dialog that the characters 
hold in the Chamber of Commerce publication, and they have no recourse but to 
maliciously distort the truths contained in that publication. 


The enemies of private enterprise in El Salvador always resort to rhetorical 
devices in a systematic attempt to instill their collectivizing ideas and to make 
people believe that collectivism and economic regimentation are the solution to 
our problems. This is how the agents of leftist disinformation in our country try 
to conceal with their usual demagogic verbiage the true, dangerous goals of their 
actions. 
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The Salvadoran people know full well that for more than 2 years an economic, polit- 
ical and social crisis has been brewing in our country, heightened by the 
terrorism of the groups that take orders from Moscow, and by the destabilizing 
measures of the government sector that is keeping the Salvadoran productive 
apparatus in a constant state of anxiety and uncertainty. 


Such an obstinate attitude on the part of government officials concerning the pro- 
ductive sector is propelling the national economy headlong toward a collapse, and 
therefore toward a progressive worsening of the Salvadoran standard of living. 


The free initiative sector, in a genuine Spirit of patriotic and professional 
responsibility, is confronting many pressures from the government; nonetheless, 
productive activities go on so that the people will not have to do without more 
necessities. This exemplary conduct by the national private sector is cause for 
concern and anxiety among demagogues, who attempt to hide their resentment by dis- 
torting the publications of the entities that represent the productive sector. 


The National Private Enterprise Association (ANEP) vigorously condemns the amoral 
conduct of these plagiarists, and calls upon those with public responsibilities 
for mass communication to observe professional ethics and not stoop to the base 
level of anonymity tc defend their points of view. 
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COUNTRY SECTION EL SALVADOR 


CENTRAL BANK PRESIDENT ASSESSES NATIONAL ECONOMY 
San Salvador LA PRENSA GRAFICA in Spanish 23 Dec 81 pp 3, 74 


\Excerpt] Yesterday afternoon the president of the Central Reserve Bank (BCR), 
Alberto Benitez Bonilla, presented a detailed report on the national economy, 
especially the external sector and the fiscal and financial situation. 


At a national press dinner celebrating Christmas and the New Year, the official 
stated that this evaluation must be undertaken in light of a socio-political situa- 
tion that took on a very special nature in 1981. 


The BCR president noted that commercial and mortgage banks, as well as savings and 
loan associations and other credit institutions, have experienced a recovery in 
all their activities. 


The text of his analysis of the Salvadoran economy is as follows: 


The Salvadoran economy in 1981 continued the downward trend begun in 1979. The 
evaluation of the 1981 performance should be done in light of a socio-political 
Situation that took on a very special nature; that situation resulted in a 9 
percent annual decline in the Gross Domestic Product, similar to the 1980 figure. 
Consequently, there have been problems in the total supply and in overall demand, 
accompanied by financial imbalances in the government, a_ shortage of foreign 
currency and a relative lack of liquidity in the economy. 


Furthermore, it should be noted that economic and financial activity depends 
almost totally on the autonomous decisions of investors and savers, and also that 
the Salvadoran economy is highly dependent on other countries in its commercial 
and financial transactions. In this regard, the lower production of goods and 
services should not be seen as an indication of a lack of efficiency in the 
productive system or in government activity; rather, it is a reflection of the 
general circumstances of the country. 


We should point out that even under normal conditions, when changes of a 
structural nature are introduced in the economic system, there are temporary 
imbalances that require a process of adjustment. The duration of that process 
depends on the magnitude and scope of those measures, and everyone is aware that 
the current government is making substantial changes in the economic-financial and 
sccial structure of the country. The benefit of the reforms will be felt as the 
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transformation of the structures of production and distribution of wealth is 
consolidated; that is, as soon as the various sectors of the national economy 
adapt to the new situation created by these changes. It should also be remembered 
that the domestic crisis coincides with one of the most difficult periods of world 
history in terms of economics and politics. 


The decreased productive Capacity of the nation in the last 5 years has been re- 
flected in an unemployment rate of about 25 percent, which in turn has led to a 
substantial drop in the nominal income of families. That income has been eroded by 
the existing increase in prices, and the overall result has been a decline in 
spending. 


External Sector 


lt is estimated that exports of goods in 1981 will total 1.98 billion colons, 441 
million colons less than the 1980 figure. Imports, meanwhile, will amount to 2.3 
billion colons, 130 million less than the previous year's total. Productive 
activities, moreover, have not had the external financing that the private sector 
has traditionally received; on the contrary, the capital account of the private 
sector experienced a net outflow of 84? million, 742 million, and 276 million 
colons in 1979, 1980 and 1981, respectively. The upshot is a significant underutili- 
zation of foreign savings. 


Aggressive Policy 


The above situation has forced government authorities, including the Central Bank, 
to implement an aggressive policy for obtaining external financing with a view to 
maintaining imports at sufficient levels to shore up economic activity as much as 
possible. Since 31 December 1979, the BCR's debt has risen by more than 850 
million colons. The purpose of this is to draw attention to the imports of 
essential goods and services for the population and for the productive sectors; 
however, the country continues to have a solid credit rating abroad. 


Reserves 


The international reserves situation did not worsen further, partly due to the 
adoption of exchange policies that limited authorization of foreign Currency for 
products, in accordance with previously established priorities. Nonetheless, as 
mentioned earlier, the Central Bank has undertaken a whole program to obtain 
Short-term foreign financing to allow the country enough currency to finance 
current international transactions within the framework of the allotment of 
reserves to high-priority activities. 


Fiscal Situation 


The slump in economic activity, lower export income and decreased imports have 
resulted in a decline in tax revenues, particularly those which come from income 
taxes and export and import taxes. The current income of the central government in 
1981 will total 1.086 billion colons, with expenditures of 1,723 billion. Thus, 
the deficit will amount to 570 million colons, compared to 496 million in 1980. 
The higher deficit in 1981 has resulted from the government's need to maintain 
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certain current expenditures, and to make it.vestments to compensate for the slow- 
down in the private sector. Although the financial deficits faced by the central 
government have been financed to a great extent by external resources, the govern- 
ment is gravely concerned about them, because this trend should not be allowed to 
continue if we want to maintain the economic stability of the nation. 


Financial Sector 


As tor the financial sector, it should be noted that the commercial and mortgage 
banks, savings and loan associations and other credit institutions have experienced 
a recovery in all their activities: As of 4 December 1981, total credits and invest- 
ments in the banking system amounted to 4.686 billion colons, 760 million more 
than the 1980 total. Deposits in ccmmercial and mortgage banks rose to 2.1 billion 
colons, 224 million higher than last year's level. Savings and loan associations 
had a total of 607.4 million colons in credits, 10.4 million higher than the prev- 
ious year's figure. 
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COUNTRY SECTION MEXICO 


DE LA MADRID WARNS AGAINST TRANSNATIONAL COMPANIES 
Mexico City EL DIA in Spanish 26 Jan 82 p 7 
[Article by Miguel Angel Ramirez] 


[Text] Tenango del Valle, State of Mexico--Miguel de la Madrid Hurtado warned 
transnational private companies in Mexico that their operations must be subject 
to government policies. 


Before thousands of peasants gathered here, the presidential candidate of the PRI 
[Institutional Revolutionary Party] said foreign and domestic conglomerates have 
been established at a steadily increasing rate in this country in recent years. 
Although these firms foster the integration of economically productive units, they 
put profits before the needs of rural and national development. 


"They have promoted production systems that are unrealistic in relation to the 
availability of resources here; they impose consumption standards that are also 
alien to the nutrition needs of the majority; they control the farmers’ production, 
converting them into laborers in their own fields; and they have extracted wealth 
directly from the products of those unable to obtain credit. 


"This kind of participation by big business in agriculture is only justified when 
it supports national priorities; consequently, the government should establish 
clear policies in this area. All the operations of private enterprise must be 
subordinated to these policies," he pronounced. 


At the political rally, "the synthesis of the campaign tour addressing priorities 
in seasonal agriculture and national development,'' with which he concluded the 
seventh stage of his election campaign and the third in his list of priorities, 
Miguel de la Madrid Hurtado said he was determined to bring the agricultural 
process to its ultimate consequences; for this, he said, it is essential to 
eradicate all forms of monopoly, large land ownership, both overt and hidden, and 
related parasitic activities--such as usury, bossism, and favoritism. 


He stated that the Institutional Revolutionary Party will continue to support the 
ideals of Mexican agriculture, The example of Zapata and Cardenas will form the 
basis for action. 


He stated that his government will fight against corruption, which besides being 


a crime and contrary to the interests of the people is a source of discouragement 
and an obstacle to the consolidation of the revolutionary ethic. 
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Corruption, more than any other aspect of domestic affairs, must be combated at 
its roots in Mexican rural society. We must not only reject those who divert 
public funds meant for Mexican agriculture but punish them energetically. This is 
a crime against the nation of the first magnitude. 


He said the revolution insists on the need to accelerate and broaden the process 
of change that will limit opulence and put an end to indigence. 


In response to a demand, the aspiring chief executive supported the right of all 
rural salaried workers to organize; and, under the terms of Article 123 of the 
Constitution, he supported the right of wage earners to the same benefits enjoyed 
by industrial workers. 


"We revolutionaries do not make a distinction between factory workers and rural 
wage earners. We do not desire to create new social differences." The PRI and 
the revolutionary government have witnessed the undeniable strength of the farm 
sector, its mobilizing capability, its partisan organization and discipline, and 
its unshakeable faith in our institutions and in the ideals of the Mexican revolu- 
tion. 


Thus there is no reason to continue to tolerate rural lethargy. There is no excuse 
or pretext for the next government to lag behind in this area. 


The alliance of the majority and the progressives of this country must continue 
in order to accelerate progress and repay the sacrifice and the efforts of all 
those who have participated in the construction of this nation's greatness. 


De la Madrid insisted on total agrarian reform, starting with a firm and clear 
judicial basis that will channel efforts to bring capital to the rural areas, en- 
sure development, and create the conditions that will permit millions of rural men 
and women to attain a living standard to which they have a right. 


"We are completely convinced that farm work, which benefits our society so much, is 
not remunerated justly. We are in debt. We will have to continue the struggle 

against inequality. We are not utopians. The task is difficult but not impossible. 
The indestructible alliance between the farmers of Mexico and the revolutionary 
State gives us the strength necessary to overcome all these problems," he added. 


The presidential candidate said that land use must be subject to the overall 
objectives of the country and the proper use of the earth. 


He insisted in the need to ensure adequate diet for all Mexicans and to this end 
he demanded that agricultural horizons be broadened to increase production. "We 
must take advantage of all the productive potential our land offers." 


Miguel de la Madrid expressed his concern over the fact that more than 50 percent 
of farm workers who have had public school education emigrate to the cities of the 
country or abroad. We must solve this kind of contradiction radically and 
completely. 


"It is painful to realize that we have been unable to build up agricultural pro- 
duction to the point where the demand for labor becomes stable. 
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"To date we have been unable to ensure a permanent income for farm workers." He 
added that the income of farmers, farm workers, and producers, must not be subject 
to the seasonal nature of agricultural cycles or good weather. Farm income must 
depend on the quantity and quality of work." 


He said progress had been made in total agrarian reform, but there is still much 
to be done and demanded that the agrarian process be brought to its ultimate con- 


sequences. 


The rally was opened by Francisco Rojas, coordinator of national priorities. 
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COUNTRY SECTION MEXICO 


BRIEFS 


ANNUAL MILK DEFICIT CITED--There is a deficit of 8 million liters of milk daily 

in Mexico, Dr Armando Antillon Rionda, director of the Faculty of Veterinary 
Medicine at UNAM [National Autonomous University of Mexico], asserted, and the 
director of the National Milk Institute, Gonzalo de la Fuente, affirmed that over 
200,000 tons of milk will be imported this year. He warned that this situation 
was brought about by lack of planning in the dairy industry and by imitation of 
countries that have no connection with ours. De la Fuente continued that it is 
expected that 10 billion pesos will be allocated this year to increase dairy pro- 
duction in this country. He added that despite the above, there has been a certain 


expansion in production. [Excerpt] [Mexico City EL SOL DE MEXICO in Spanish 
22 Jan 82 p 2-A) 9015 
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COUNTRY SECTION NICARAGUA 


DEMOCRATIC LEADERS EXPRESS OPTIMISM FOR 1982 
Managua LA PRENSA in Spanish 3 Jan 82 pp l, 8 


[Text] A new year always arouses new hopes. As we start 1982 

and in spite of the fact that predictions are not very rosy re- 
garding domestic politics, the democratic parties are optimistic 
and believe that, if everyone gets together on a basis of good 
will, we will be able to lead the country along a trail in which 
all ideological tendencies will be harmoniously accommodated so 
that the revolutionary process will move toward promising horizons. 
To start this year in accordance with the spirit of unity which 
inspires the political organizations constituting the democratic 
coordinating committee, a roundtable discussion was held at the 
Radio Corporacion with the participation of Alfonso Robelo, 
Wilfredo Montalvan, and Sergio Mario Montealegre, chairmen, 
respective’), of the Nicaraguan Democratic Movement, the Social 
Democratic Party, and the Liberal Constitutionalist Movement. 
Below we present to our readers a summary of the analysis which 
the three political leaders presented before the microphone during 
the roundtable of the Democratic Coordinating Committee. 


First of all, they raised the negative points that characterized the Sandinista 
administration throughout 1981. These points were as follows: rise in the costs 
of living, flight of professionals, wrong policy along the Atlantic coast, closing 
of LA PRENSA and Radio Corporacion, violent activities of crowds, the attempt to 
divide the Catholic Church, and the physical attacks on Msgr Obando and Msgr Vega. 


As for foreign policy, they pointed to the policy of nonalignment which was not all 
clear. The contradictory position regarding the situation in El Salvador, as 
evidenced by the proposal submitted to the United Nations to seek a political 
solution in that country and the negative vote cast by Nicaragua at the OAS meeting 
in St. Lucia were other points mentioned. Finally, the speakers cited the posture 
of the Sandinist government regarding the cases of Afghanistan and Poland. 


Among the positive aspects of 1981, they listed the following: the efficiency with 
which the police operate both regarding traffic and security for individuals, in- 
cluding the processing of various licenses and other services to the public which 
are provided in an orderly and rapid fashion; the national justice system, which 

was a plausible initiative but which lamentablv was suspended by the Sandinista 
Front; creation of the Democratic Coordinating Committee as an organization promoting 
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unity among independent sectors; popular resistance to the installation of a totali- 
tarian regime in Nicaragua and the great democratic orientation of the Nicaraguan 
people; vaccination, health, and environmental Sanitation drives; and the way in 
which the adult literacy Campaign dr“ve was followed up. 


A characteristic feature of 1981 was pointed out in the form of physical violence 
frequently taking place along the country's northern border and the verbal violence 
which creates hatred among Nicaraguans. The year 1981 was a year marked by violence 
in the course of which the crowds vented their anger against institutions and 
persons. They attacked and destroyed the buildings of the political parties and 

the inc>pendent labor unions, private homes, and defenseless persons; they did not 
even spare the bishops and the Church whom they tried to divide and downgrade. 


Regarding the economy, the speakers pointed up the contradiction which the country 
experienced; the situation of the various industries which were placed under con- 
trol, confiscated, taken over by the workers, and finally abandoned to their fate. 
As a result of this, there has been an increase in unemployment and the living 
conditions of numerous families have deteriorated. 


The year 1981 was called the year of defense and production, according to the 
Speakers, but many factories and businesses were closed down, there was a capital 
tiight, along with uncertainty and the lack of domestic and foreign investments. 
Poittics was placed above the economy and this is why enterprises run by the govern- 
ment were put in charge of politicized persons who had no technical training. 


Looking at politics, the state has become even more intermingled with the government 
party. The issue of identity cards as political militants to members of the army 
and police accentuates this mixture and creates greater confusion between what the 
State is and what the party in power is. Regarding the name given to the year 
1981--"Year of the United Front against Aggression"--the speakers said this name 
reflects partial unity, a unity which is conceived only against aggression and which 
has all of the characteristics of being aimed at subjugating the independent forces 
under the pretext of confronting foreign aggression. 


Unity must be broad, sincere, total, national, and Nicaraguan, the roundtable 
Speakers said. It is necessary to seek a unity which will serve to rebuild the 
country in all of its political, economic, social, and moral aspects. 


They said that the year 1982 should be called "Year of Peace." Peace for moving 
the revolution toward the goals of justice, participation, and respect. Peace so 
that the political parties may be able to work without threats or pressure. Poli- 
tical peace guaranteed by an election law that will also include a law on political 
parties. 


Economic peace which would guarantee work to everybody would promote investments 

and protection for enterprises. The republic's general budget should be made known; 
priority targets should be established for production and unnecessary spending should 
be eliminated while military expenses should be cut. 


There should be labor peace so that the unions may work amid full liberty and so 
that unionists would not be persecuted in their activities, nor should there be 
any attempt co establish a single labor union under government control. 
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There should be juridical peace based on compliance with the law while judges should 
abide by the law and should not fail to hand their verdicts dow in keeping with 

the law. There should be suspension of repressive laws and of the "red-black" 

code. There should be guarantees for freedom of expression and conscience; there 
should be no further attacks on the Church and the bishops. 


This peace can be achieved through negotiation, not through inquisition and force. 
This peace is needed to build true national unity which is so necessary in order 
to rebuild the country politically, economically, socially, and morally. 


Finally, the speakers issued a call for unity as step prior to the attainment of 
democracy, justice, and liberty and a New Year's message was read to the entire 
Nicaraguan people. 
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COUNTRY SECTION NICARAGUA 


CONAPRO ECONOMIST ANALYZES 1981 ECONOMIC PLAN 
Managua LA PRENSA in Spanish 30 Dec 81 pp 1, 14 


[Interview with Carlos Gabuardi Lacayo, president, Association of Economists of 
Nicaragua: "Why Did the 1981 Plan Fail?"; date and place not specified/ 


[Text] Why did the administration not analyze the economic plan 
of the year which is just ending? To what extent was the 1981 
plan actually carried out? What are the flaws in Nicaragua's 
economic planning? What improvements can be introduced for next 
year's economic plans? Because we consider these to be important 
questions we are printing here the answers to these questions by 
Carlos Gabuardi Lacayo, president. Association of Economists of 
Nicaragua, affiliated with CONAPRO /National Confederation 

of Professional Associations/, ‘i 


Question: To what do you attribute the fact that the administration has not yet 
analyzed the plan for the year just ending? 


Answer: In Nicaragua, yesterday, as today, there has been and there is an indirect 
system for information of and consultation with the citizenry which functions not 
only on the government level but also in the country's other sectors. The so- 
called "rumors" are m integral part of that mechanism. These rumors are circulated, 
they come back blown-up, they express an emotional reaction, and they are analyzed 
by the leading group which started them in the first place. 


In this way the leaders can get out from under the obligation of informing their 
followers ahead of time. There is a kind of elitist management procedure here which 
keeps the open and clear criticism that can be made regarding the handling of public 
affairs away from public affairs as such. 


This almost secretive attitude is what gives the impression that there was no 
analysis of the 1981 plan. 


Both the plan and the austerity and efficiency program for 1981 were analyzed for 
the first time after 6 months and then at the end of the year to get a basis for 
criticism and to prepare the next program. Unfortunately, these analyses did not 
reach the public at large but remained stuck in the "high circles." 


Moreover, I think that not only the 1981 plan analysis but that preparations have 
already been started for the 1982 plans. It might even be finished by now and 
only awaits final approval. 
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Since this is the way the administration works, I am not astonished that the citi- 
zenry is not informed on this analysis. We are facing here a leadership practice 
which alienates the human individual. 


Question: What do you think about 1981 plan implementation? 


Answer: Early in 1981, the Planning Ministry assembled an optimistic plan. We 
projected a real gross domestic product increase of 18.5 percent and an inflation 
rate of 12.4 percent. We projected a negative outcome for the current account 
balance amounting to $293 million and an unemployment rate of 13.3 percent. 


Now, what are the results? The balance sheet shows a modest growth of 6 percent 
and the rate of inflation went along at 40 percent. The current account deficit 
was almost double the figure estimated when the plan was being prepared. Moreover, 
the foreign debt is approaching $2.4 billion which signifies an increase of 50 
percent over 2 and a half years. 


Export targets were not attained in most cases and 1981 was a year in which many 
enterprises, including the country's biggest textile enterprise, suspended operations. 


Looking at layoffs in big industry and government--while the crafts constituted a 
sector in which new jobs opened up--we can talk in terms of an increase of 10,000- 
12,000 more unemployed whom we must add to the structurally unemployed. 


Question: But to what do you attribute the fact that the targets were not attained? 


Answer: There is a series of failings here among which we must first of all stress 
the absence that would guarantee the participation of the production sectors in the 
plan's preparation and execution. 


Second, there has’ been failure in the drafting of a medium-range plan covering at 
least 5 years which would chart the country's overall economic direction--something 
which is difficult to achieve with just annual plans. 


Another shortcoming was the optimism with which the plan targets had been establish- 
ed. They did not take into account that many of the objectives were technically 
unobtainable, as in the case of meat, and economically beyond reach, as in the case 
of cotton. Besides, the plan is technically poorly drafted due to the fact that 
their preparation was assigned to people without any experience in economic planning. 
Some internationalists, who perhaps have some experience, had to pay the price 

for the blunder of not being familiar with the country's economy. 


There were also other shortcomings, such as in terms of familiarity with the way 
in which the country's economy works,with deviations of an ideological type which 
permitted the selection of technically inoperative policies. 


Question: What would you then recommend for the 1982 plan? 


Answer: We must establish mechanisms for consultation with the production sector in 
order to avail ourselves of the flow information both in planning and in the 
execution of development plans. 
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In 1982 we would also have to start the preparation of a medium-term economic plan 
where we emphasized the construction of hydroelectric and geothermal power plants 
in order at least partly to overcome our dependence on petroleum. 


In addition we must provide a more technical preparation for the programs and we 
must use domestic economists who have experience in the planning field. 


We must also improve techniques employed in the selection of targets and economic 
policy measures, discarding those proposals which are based on a vague kind of 
political idealism that springs from a faise historical "scientism." 


Another thing that is very important is to make sure that the new plan will contain 
the foundations for establishing an adequate climate of mutual confidence between 
the public sector and the production sector, in other words, both the business 
operators and the workers. It would be a good idea if the administration would 
revise the current level of statization of the economy and release the market forces 
a little bit to attain our development goals. 


A final recommendation concerns the advisability of improving the country's 
international economic relations with the neighboring countries and with others 
that are located in this same part of the world. 
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COUNTRY SECTION NICARAGUA 


SIGNIFICANT DECREASE IN COFFEE PRODUCTION 
Managua LA PRENSA in Spanish 5 Jan 82 pp 1, 8 


[Text] The country's coffee output registered a drop of 300,000 quintals during this 
harvest, according to Engineer-Agronomist Carlos Zeledon, treasurer of UNCAFENIC 
(Coffee Growers’ Union of Nicaragua). 


He said the target for 1981 had been 1.2 million quintals but that it was impossible 


to attain that target for reasons of an economic nature and due to special 
circumstances. 


Zeledon, according to statistical reports prepared on the preduction zone level, 
indicated that it had been possible to ascertain that this year's output would be 
approximately 900,000 quintals. 


Pesos and Centavos 


The UNCAFENIC treasurer said that the drop of 300,000 quintals in coffee output 
signified a sum of $36 million or 360 million cordobas, in terms of money, since 
the value of a gold quintal is 120 per unit. 


The decline in coffee output this year was basically due to two reasons, according 
to Zeledon; the first one had to do with the lack of liquidity on the part of the 

growers who, in the absence of sufficient incentives, were unable to get the funds 
necessary to purchase equipment, fertilizer, etc. 


Second, as Zeledon pointed out, there were changes in the weather which influenced 
the blooming of coffee trees. 


No Manpower Shortage 


Zeledon maintained that there was no manpower shortage this year, as had happend 
before. He indicated that there was enough manpower available. 


The UNCAFENIC treasurer said that it must be admitted that ENABAS (National Basic 
Foods Enterprise) with sufficient efficiency took care of the supply of cereals 
although there were problems on occasion with sugar. 
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Equipment Shortages 


There were however inadequacies in the procurement of equipment, said Zeledon. He 
then added: "We had problems with getting tires for cross-country vehicles. We also 
had problems in obtaining vaccines both for cattle and for the personnel at the 
ranches." 


At this time, Zeledon said, there is no vaccine for any beef cattle disease so that 
any epidemic outbreak would be fatal. 


This same problem also came up with respect to the workers and other employees in 

the fields. There were occasions, according to Zeledon, when “out of five or six 
products we were only able to get one and because of that, we failed in the clinical- 
medical area." 


"The shortage of medicines out in the field is quite noticeable," the UNCAFENIC 
treasurer concluded. 
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